Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Wockhardt Infrastructure Development Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Wockhardt Infrastructure
Development Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018,
the Statement of Profit and Loss {including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended and a summary of significant
accounting policies and other explanatory information, (hereinafter referred to as “Ind AS Financial
Statements”).

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit (financial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with relevant
rules issued thereunder. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls and ensuring
their operating effectiveness and the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
== Ftate\ments whether due to fraud or error. In making those risk assessments, the auditor considers
Jﬁntésln\al flnanc1al control relevant to the Company’s preparation of the Ind AS financial statements
a true and fair view in order to design audit procedures that are appropriate in the
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circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company as
at 31st March, 2018, its profit (financial performance including other comprehensive income), its
cash flows and changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in “Annexure
1”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

(2) As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and the Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act read with relevant rules issued thereunder;

e. On the basis of written representations received from the directors as on March 31, 2018, and
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2018 from being appointed as a director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, we give our separate Report in
“Annexure 2”.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

———=-__i.  The Company has disclosed the impact of pending litigations on its financial position
— . inits Ind AS financial statements - Refer Note 31 on Contingent Liabilities to the Ind
AS financial statements;
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ii.  The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any on long-term contracts including
derivative contracts.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.103523W / W100048

Bhavik L. Shah _ :
Partner ~—

Membership No.122071

Place: Mumbai
Date : April 25, 2018
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ in the Independent Auditor’s Report of even date to the members of
Wockhardt Infrastructure Development Limited on the Ind AS financial statements for
the year ended March 31, 2018.]

(i)
(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(b) During the year, fixed assets have been physically verified by the management as per
the regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. As informed, no
material discrepancies were noticed on such verification.

(c) According to information and explanation given to us, the title deeds of immovable
properties other than self constructed properties recorded as Property, Plant and
Equipment In the books of account of the Company as on March 31, 2018 are held in
the name of the Company.

(ii) The inventory has been physically verified by the management during the year. In our
opinion, the frequency of verification is reasonable. As informed, no material discrepancies
were noticed on physical verification carried out during the year.

(iii) As informed, the Company has not granted any loans, secured or unsecured to companies,
firms, Limited Liability Partnerships or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, paragraph 3 (iii)(a), 3 (iii){b) and 3 (iii}(c) of the
Order are not applicable to the Company.

(iv) Based on information and explanation given to us in respect of loans, investments,
guarantees and securities, the Company has complied with the provisions of Section 185
and 186 of the Act.

(v) In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the provisions of Sections 73 to 76 of
the Act and the rules framed there under.

(vi}) The Central Government has not prescribed the maintenance of cost records for any of the
products of the Company under sub-section (1) of Section 148 of the Act and the rules
framed there under.

(vii)

(a) According to information and explanations given to us and the records of the Company
examined by us, in our opinion the Company is generally regular in depositing with
appropriate authorities, undisputed statutory dues including provident fund,
employees’ state insurance, income tax, sales tax, service tax, value added tax, goods
and services tax, customs duty, excise duty, cess and any other material statutory dues
applicable to it.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income tax, sales
tax, service tax, value added tax, goods and services tax, customs duty, excise duty,
N cess and any other material statutory dues applicable to it, were outstanding, at the
Vosy _\\ year end, for a period of more than six months from the date they became payable.
1=/ \o\\
\\ \ .(%’ \I(b) JAccording to the information and explanation given to us, there are no dues with
\ %\ /== Jrespect to income tax, sales tax, service tax, value added tax, goods and services tax,
N ~ customs duty, excise duty, which have not been deposited on account of any dispute.

/
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(vii)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us, the Company has not defaulted
in repayment of loans or borrowings to financial institution, bank, government or dues to
debenture holder.

The Company has neither raised money by way of public issue offer nor has obtained any
term loans. Therefore, paragraph 3(ix) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
fraud by the Company or any fraud on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such instance by the
management.

According to the information and explanations given to us, the Company has not paid any
remuneration to its key managerial personnel. Therefore paragraph 3(xi) of the Order is
not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Therefore, paragraph 3(xii) of the Order is not applicable to the
Company.

According to the information and explanation given to us, all transactions entered into by
the Company with the related parties are in compliance with Sections 177 and 188 of Act,
where applicable.

The details of the related party transactions have been disclosed in the Financial
Statements as required under the Indian Accounting Standard (Ind AS) 24, Related Party
Discloser specified under section 133 of the Act, read with relevant rules issued
thereunder.

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Therefore, paragraph
3(xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not entered
into any non-cash transactions with directors or persons connected with him during the
year.

According to the information and explanation given to us, the Company is not required to
be registered under Section 45-1A of the Reserve Bank of India Act, 1934.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 103523W / W100048

WV% ._.M /. --..-
Ve

Bhavik L. Shah [

Partner \

Membership No.122071

Place: Mumbai

Date : April 25, 2018

|
l
L1
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in
the Independent Auditor’s Report of even date to the members of Wockhardt Infrastructure
Development Limited on the Ind AS financial statements for the year ended March 31, 2018.]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Wockhardt
Infrastructure Development Limited (“the Company”) as of March 31, 2018 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing specified under section 143(10) of the Act to
the extent applicable to an audit of internal financial controls, both issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

Continuation Sheet
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A company'’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of ind
AS financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company;(2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAI.

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration No.103523W / W100048

Bhavik L. Shah
Partner
Membership No.122071

Place : Mumbai
Date : April 25,2018
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WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED
BALANCE SHEET AS AT MARCH 31, 2018
(All amounts in lakhs of Indian Rupees unless otherwise stated)

Particulars Note As at As at
Ref. March 31, 2018 March 31, 2017
ASSETS
Non-current assets
Property, Plant and Equipment 2 21,887.45 21,413.56
Capital work-in-progress 2 857.47 1,732.59
Financial assets
(i) Other non-current financial assets 3 186.53 =
Non-current tax assets (Net) 376.51 485.73
Other non-current assets 4 147.14 148.15
Total non-current assets 23,455.10 23,780.03
Current assets
Inventories 5 5.03 10.08
Financial Assets
(1) Trade receivables 6 367.84 -
(i1) Cash and cash equivalents 7 30.43 75.43
(iif) Bank balance (other than above) 8 21.26 186.91
(iv) Other current financial assets 9 0.42 0.46
Other current assets 10 6.67 5.98
Total current assets 431.65 278.86
TOTAL ASSETS 23,886.75 24,058.89
EQUITY AND LIABILITIES
EQUITY
Equity Share capital 11 200.00 200.00
Other Equity 12 17,819.83 16,356.71
18,019.83 16,556.71
LIABILITIES
Non-current liabilities
Deferred tax liabilities (Net) 13 3,065.23 3,303.99
Other non-current liabilities 14 1,026.64 1,494.14
Total non-current liabilities 4,091.87 4.798.13
Current liabilities
Financial Liabilities
(i) Borrowings 15 - 921.53
(i) Trade payables 16 28.30 39.20
(iii) Other financial liabilities 17 734.54 719.59
Other current liabilities 18 914.18 968.03
Current tax Liabilities (Net) 98.03 55.70
Total current liabilities 1,775.05 2.704.05
TOTAL LIABILITIES 23,886.75 24,058.89
The accompanying notes form an integral part of these Financial Statements.
As per our attached report of even date
For Haribhakti & Co. LLP For and on behalf of the Board of Directors

Chartered Accountants (7\. AN
ICAI Firm Registratiory No. 103523W/W 100048 ﬁ\& 4}7 )\_‘JLI\_,
W\? j[ gU\ .

Bhawk L. Shah Aok DIN: 00102650 DIN: 07679855
Partner / ] |
Membership No. 122071 f
Place : Mumbai A |
Date : April 25, 2018 \

M.H.Khorakiwala Deepak Madnam
Director Director




WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

(All amounts in lakhs of Indian Rupees unless otherwise stated)

Note For the For the
Particulars Ref. year ended year ended
March 31, 2018 March 31, 2017
REVENUE
Revenue from operations 19 3,654.05 3,466.73
Other Income 20 23.06 63.85
Total Revenue 3,677.11 3,530.58
EXPENSES
Finance costs 21 64.38 138.80
Depreciation 2 403.84 395.39
Other Expenses 22 1,592.51 1,613.46
Total Expenses 2,060.73 2,147.65
Profit before exceptional items and tax 1,616.38 1,382.93
Exceptional Items - -
Profit/(loss) before tax 1,616.38 1,382.93
Current tax (392.02) (331.30)
Deferred tax credit/(charge) 13 238.76 472.73
Net Profit after Tax 1,463.12 1,524.36
Other Comprehensive Income - -
Total Comprehensive Income 1,463.12 1,524.36
Earnings per equity share of face value of Rs. 10 each
Basic (Rs.) 25 73.16 76.22
Diluted (Rs.) 25 73.16 76.22

As per our attached report of even date

For Haribhakti & Co. LLP
Chartered Accountants

ICAI Firm Regmﬂj?{]ﬂn 103523 W/W100048
e AAT

BhaVlk L. Shah

Partner / .
Membership No. 122071 //*/
Place : Mumbai ' 2]
Date : April 25, 2018 '

The accompanying notes form an integral part of these Financial Statements.

For and on behalf of the Board of Directors

P = ks

M.H.Khorakiwala
Director
DIN: 00102650

Deepak Madnani

Director

DIN: 07679855



WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018
(All amounts in lakhs of Indian Rupees unless otherwise stated)

Equity Share Capital

Changes in
equity share
As at|capital during As at
April 01, 2017 |the year 17-18 March 31, 2018
200.00 - 200.00
Other equity
Reserves & Surplus
Secur.ltles e Other reserves Retained Earnings
Premium Reserves
Balance as on April 01, 2016 14,832.35
Profit for the year 1,524.36
Other Comprehensive income for
the year )
Total Comprehensive Income 1,524.36
Balance as on April 01, 2017 = - - 16,356.71
Profit for the year - - - 1,463.12
Other Comprehensive income for . i
the year
Total Comprehensive Income 1,463.12
Balance as on March 31, 2018 - - B 17,819.83
As per our attached report of even date
For Haribhakti & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants r-‘P
ICAI Firm Registration No. 103523W/W100048 ’P(j r A~
Pl L o
M M.H.Khorakiwala Deepak Madnani
= ey Director Director

Bhavik L. Shah &4 \ DIN: 00102650 DIN: 07679855
Partner f '
Membership No. 122071 |2\
Place : Mumbai \7
Date : April 25, 2018




WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018
(All amounts in lakhs of Indian Rupecs unless otherwise stated)

For the For the
year ended year ended
March 31,2018 March 31,2017
CASH FLOWS FROM OPERATING ACTIVITIES:
Net profit before taxation 1,616.38 1,382.93
Adjustments for:
Depreciation 403.84 395.39
Liabilities no more payable (0.58) -
Exchange fluctuation gain - (0.01)
Finance costs 64.38 138.80
Fair valuation impact on certain financial instruments (64.29) (64.29)
Interest income (22.48) (63.84)
Operating profit before Working Capital changes 1,997.25 1,788.98
Movement in working capital:
(Increase) / Decrease in Inventories 5.05 (4.54)
(Increase) / Decrease in Trade receivables (367.84) -
(Increase)/Decrease in Loans and Advances and other assets (0.69) 3.62
Increase /(Decrease) in Trade payables (10.90) (47.41)
Increase /(Decrease) in liabilitics (452.02) (474.69)
Cash Generated from Operations 1,170.85 1,265.96
Income taxes (paid)/refund, net (238.58) 42.50
Net cash from Operating Activities 932.27 1,308.46
CASH FLOWS USED IN INVESTING ACTIVITIES:
Purchase of Fixed Assets and Additions to Capital work in progress (25.66) (276.84)
Margin money and Fixed deposits under lien (20.88) (13.40)
Interest received 17.90 63.88
Net cash used in investing activities (28.64) (226.36)
CASH FLOWS USED IN FINANCING ACTIVITIES:
Proceeds from borrowings 1,183.39 1,728.60
Repayment of borrowings (2,104.92) (2,634.08)
Finance cost paid (27.10) (106.77)
Net cash from/(used in) Financing Activities (948.63) (1,012.25)
Net increase in cash and cash equivalents (45.00) 69.85
Cash and cash cquivalents at beginning of year 75.43 5.58
Cash and cash equivalents at end of year (Refer note below) 30.43 75.43
Note:
Component of cash and cash equivalents:
Balance with banks:
-on current account 30.43 75.43
30.43 75.43

1. All figures in bracket are outflow.

2. Income taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing

activities.
As per our attached report of even date

For Haribhakti & Co. LLP
Chartered Accountants

ICAl Firm Reg i:jéﬂ)lKNo. 103523W/W100048
i |
-_.——-—'—'-_-_---‘ P |

For and on behalf of the Board of Directors

=T

Bhavik L. Shah

Partner /8N M.H.Khorakiwala Deepak Madnani
Membership No. 122071 (7 |:' Director Director
Place : Mumbai W\ DIN: 00102650 DIN: 07679855

Date : April 25, 2018
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WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
All amounts in lakhs of Indian Rupees unless otherwise stated

1.

A.

B.

a.

CORPORATE INFORMATION

Wockhardt Infrastructure Development Limited (the ‘Company’) is a public
Company incorporated in India and has its registered office at Wockhardt
towers, Bandra Kurla Complex, Bandra(E), Mumbai, Maharashtra, India.

The Company is the wholly owned subsidiary of Wockhardt Limited.

The Company is in the business of developing infrastructure at Special
Economic Zone (SEZ) on leaschold land.

SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting

The Financial Statements have been prepared in accordance with the Indian Accounting
Standards (Ind AS) to comply with the Section 133 of the Companies Act, 2013 (“the 2013
Act”) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

b.

Functional and Presentation Currency
These financial statements are presented in Indian rupees, which is the functional
currency of the company.

Use of estimates and Judgements

The preparation of the financial statements in conformity with Ind AS requires the
Management to make estimates and assumptions considered in the reported
amounts of assets and liabilities (including contingent liabilities) and the reported
income and expenses during the year. The Management believes that the estimates
used in preparation of the Financial Statements are prudent and reasonable. Future
results could differ due to these estimates and the differences between the actual
results and the estimates are recognised in the periods in which the results are
known/ materialize.

Estimates and assumptions are required in particular for:

() Leasehold land:

The Company has entered into several arrangements for lease of land from
Government entities and other parties. Significant judgement is involved in
assessing whether such arrangements are in the nature of finance or operating lease.
In making such an assessment, the Company considers various factors which
includes whether the present value of minimum lease payments amounts to at least
substantially all of the fair value of lease assets, renewal terms, purchase option,




sub-lease options etc. Based on evaluation of above factors, leases are evaluated on
case to case basis for the purpose of treating as in the nature of finance lease.

(i) Useful life and residual value of property, plant and equipment and intangible
assets:

Useful lives of tangible assets are based on the life prescribed in Schedule II of
the Companies Act, 2013. In cases, where the useful lives are different from
that prescribed in Schedule II, they are based on technical advice, taking into
account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, past history of replacement, anticipated technological
changes, manufacturers’ warranties and maintenance support. Assumptions also
need to be made, when the Company assesses, whether an asset may be
capitalised and which components of the cost of the asset may be capitalised.

d. Property, Plant and Equipment
i) Recognition and Measurement

Items of property, plant and equipment are measured at cost less accumulated
depreciation and impairment losses, if any. The cost of an item of property, plant
and equipment comprises:

* its purchase price, including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates.

* any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

» the initial estimate of the costs of dismantling and removing the item and restoring
the site on which it is located, the obligation for which the Company incurs either
when the item is acquired or as a consequence of having used the item during a
particular period for purposes other than to produce inventories during that period.

Income and expenses related to the incidental operations, not necessary to bring the
item to the location and condition necessary for it to be capable of operating in the
manner intended by management, are recognised in Statement of Profit and Loss. If
significant parts of an item of property, plant and equipment have different useful
lives, then they are accounted for as separate items (major components) of property,
plant and equipment.

ii) Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

Any gain or loss on disposal of an item of property, plant and equipment is
recognised in the Statement of Profit and Loss.




Capital work-in-progress in respect of assets which are not ready for their intended
use are carried at cost, comprising of direct costs, related incidental expenses and
attributable interest.

iii) Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted
for cost, less its estimated residual value.

Depreciation is provided, using the straight line method, pro-rata to the period of
use of assets, in accordance with the requirements of Schedule IT of the Companies
Act, 2013, based on the useful lives of the assets determined through technical
assessment by the management. The estimated useful lives followed by the
Company are as follows:

Assets Estimated useful life
Leasehold land Over the period of lease
Buildings 30 years

Plant and Machinery 21 years

Furniture and Fixtures 16 years

Office Equipments 4 years

Information Technology Equipments 3 years

Fixed assets whose aggregate cost is Rs 5,000 or less are depreciated fully in the
year of acquisition.

iv) Impairment of Assets

The carrying values of assets / cash generating units at each balance sheet date are
reviewed for impairment if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount, an
impairment is recognised for such excess amount. The impairment loss is
recognised as an expense in the Statement of Profit and Loss.

The recoverable amount is the greater of the fair value less cost of disposal and
their value in use. Value in use is arrived at by discounting the future cash flows to
their present value based on an appropriate discount factor. In assessing value in
use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

When there is indication that an impairment loss recognised for an asset in earlier
accounting periods no longer exists or may have decreased, such reversal of
impairment loss is recognised in the Statement of Profit and Loss, to the extent the
amount was previously charged to the Statement of Profit and Loss.




Borrowing Cost

Borrowing costs are interest and other costs that the Company incurs in connection
with the borrowing of funds and is measured with reference to the effective interest
rate (EIR) applicable to the respective borrowing. Borrowing costs include interest
costs measured at EIR.

Financing / Borrowing costs attributable to acquisition and/or construction of
qualifying assets are capitalised as a part of the cost of such assets, up to the date of
capitalization of such assets. Capitalisation of borrowing cost is suspended and
charged to the Statement of Profit and Loss during extended periods when active
development activity on the qualifying asset is interrupted.

Other financing /borrowing costs are charged to the Statement of Profit and Loss.
Financial Instruments

Financial Assets
Classification

The Company classifies financial assets as subsequently measured at amortised
cost, fair value through other comprehensive income or fair value through profit or
loss on the basis of its business model for managing the financial assets and the
contractual cash flow characteristics of the financial asset.

Initial recognition and measurement

All financial assets (not measured subsequently at fair value through profit or loss)
are recognised initially at fair value plus transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that
the Company commits to purchase or sell the asset.

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following
conditions are met:

a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at
amortised cost using the EIR method. Amortised cost is calculated by taking into
account any discount or premium and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the Statement of Profit




and Loss. The losses arising from impairment are recognised in the Statement of
Profit and Loss. This category generally applies to trade and other receivables.

Debt instruments measured at fair value through profit and loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair
value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss and is not part of a hedging relationship is
recognised in profit or loss and presented net in the statement of profit and loss within
other gains/(losses) in the period in which it arises. Interest income from these financial
assets is included in other income.

Equity investments

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity
instruments which are held for trading are classified as at FVTPL. For all other
equity instruments, the Company decides to classify the same either as at fair value
through other comprehensive income (FVTOCI) or FVTPL. The Company makes
such election on an instrument-by-instrument basis. The classification is made on
initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair
value changes on the instrument, excluding dividends, are recognized in other
comprehensive income (OCI). There is no recycling of the amounts from OCI to
the Statement of Profit and Loss, even on sale of such investments.

Equity instruments included within the FVTPL category are measured at fair value
with all changes recognized in the Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group
of similar financial assets) is primarily derecognised (i.e. removed from the
Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a ‘pass-through’ arrangement; and either:

(a) the Company has transferred substantially all the risks and rewards of the asset,
or

(b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred
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control of the asset, the Company continues to recognise the transferred asset to the
extent of the Company’s continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company
has retained.

Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL)
model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost
e.g., loans, debt securities, deposits, and bank balance.

b) Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on trade receivables which do not contain a significant financing
component.

The application of simplified approach does not require the Company to track
changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

Financial Liabilities
Classification
The Company classifies all financial liabilities as subsequently measured at
amortised cost, except for financial liabilities at fair value through profit or loss.

Such liabilities, including derivatives that are liabilities, shall be subsequently
measured at fair value.

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.




The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the Company that are
not designated as hedging instruments in hedge relationships as defined by Ind-AS
109. Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the Statement of
Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit
or loss are designated at the initial date of recognition, and only if the criteria in
Ind-AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCI. These
gains/loss are not subsequently transferred to the Statement of Profit and Loss.
However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the Statement of Profit
and Loss. The Company has not designated any financial liability as at fair value
through profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised
in the Statement of Profit and Loss when the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the Statement of Profit and Loss.

This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.




I11.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

Derivative financial instruments

The Company uses derivative financial instruments, such as foreign exchange
forward contracts, interest rate swaps and currency options to manage its exposure
to interest rate and foreign exchange risks. Such derivative financial instruments are
initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently re-measured at fair value. Derivatives are carried
as financial assets when the fair value is positive and as financial liabilities when
the fair value is negative.

Fair value:

The Company determines the fair value of its financial instruments on the basis of the
following hierarchy:
(A) Level 1: The fair value of financial instruments quoted in active markets is

based on their quoted closing price at the balance sheet date. Examples include
exchange-traded commodity derivatives and other financial assets such as
investments in equity and debt securities which are listed in a recognized stock
exchange.

(B) Level 2: The fair value of financial instruments that are not traded in an active

market is determined by using valuation techniques using observable market
data. Such valuation techniques include discounted cash flows, standard
valuation models based on market parameters for interest rates, yield curves or
foreign exchange rates, dealer quotes for similar instruments and use of
comparable arm’s length transactions. For example, the fair value of forward
exchange contracts, currency swaps and interest rate swaps is determined by
discounting estimated future cash flows using a risk-free interest rate.

(C) Level 3: The fair value of financial instruments that are measured on the basis

Iv.

of entity specific valuations using inputs that are not based on observable
market data (unobservable inputs).

Accounting for day 1 differences:

If the fair value of the financial asset at initial recognition differs from the
transaction price, this difference if it is not consideration for goods or services or a
deemed capital contribution or deemed distribution, is accounted as follows:

e if the fair value is evidenced by a quoted price in an active market for an identical

asset or liability (i.e. a Level 1 input) or based on a valuation technique that uses
only data from observable market, the entire day 1 gain/loss is recorded
immediately in the Statement of Profit and Loss; or




in all other cases, the difference between the fair value at initial recognition and the
transaction price is deferred. After initial recognition, the deferred difference is
recorded as gain or loss in the Statement of Profit and Loss only to the extent that it
arises from a change in a factor (including time) that market participants would take
into account when pricing the asset or liability.

In case the difference represents:

@

(ii)
(iii)

deemed capital contribution - it is recorded to recorded as an Investment in
Subsidiary,

deemed distribution - It is recorded in equity

deemed consideration for goods and services - it is recorded as an asset or a
liability. This amount is amortized/accredited to the Statement of Profit and Loss as
per the substance of the arrangement (generally straight-line basis over the duration
of the arrangement)

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits
will flow to the Company and the revenue can be reliably measured.

Revenue from sale of service is recognized on completion of rendering of services.
Interest income is recognized on a time proportion basis taking into account the
amount outstanding and the rate applicable.

Rental income from operating leases is recognized as income over lease term as
per the agreed terms.

Interest income is recognized with reference to the EIR method. Dividend from
investments is recognized as revenue when right to receive is established.

Land premium is recognized on straight line basis over the lease period.

Foreign Currency translation

Foreign currency transactions are recorded in the reporting currency, by applying
to the foreign currency amount the exchange rate between the reporting currency
and the foreign currency at the date of transaction.

Foreign currency monetary items are reported using closing rate. Non-monetary
items, which are carried in terms of historical cost denominated in a foreign
currency, are reported using the exchange rate at the date of transaction.

Exchange differences arising on the settlement of monetary items or on reporting
company’s monetary items at rates different from those at which they were
initially recorded during the year, or reported in previous financial statements, are
recognized as income or as expenses in the year in which they arise.

Valuation of Inventories
Inventories of stores and spare parts (including fuel) are valued at lower of cost or
net realizable value. Cost is determined on weighted average basis. .. ..,




Earnings per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the
year attributable to equity shareholders (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding
during the year. The weighted average number of equity shares outstanding during
the year is adjusted for events of bonus issue to existing shareholders and share
split.

For the purpose of calculating diluted earnings per share, the net profit for the year
attributable to equity shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all dilutive potential
equity shares from the exercise of options on unissued share capital. The number
of equity shares is the aggregate of the weighted average number of equity shares
and the weighted average number of equity shares, which would be issued on the
conversion of all the dilutive potential equity shares into equity shares. Options on
unissued equity share capital are deemed to have been converted into equity
shares.

Income Tax

Tax expense comprises of current and deferred tax. It is recognized in the
Statement of Profit and Loss except to the extent that it relates to items recognized
directly in equity or OCI. Current income tax is measured at the amount expected
to be paid to the tax authorities in accordance with the provisions of Income Tax
Act, 1961 as applicable to the financial year.

Deferred tax is recognised in respect of temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and
deductible temporary differences to the extent that it is probable that future taxable
profits will be available against which they can be used. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised; such reductions are reversed
when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and
recognised to the extent that it has become probable that future taxable profits will
be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to
temporary differences when they reverse, using tax rates enacted or substantively
enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow
from the manner in which the Company expects, at the reporting date, to recover

or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:




a) the Company has a legally enforceable right to set off current tax assets
against current tax liabilities; and

b) The deferred tax assets and the deferred tax liabilities relate to income taxes
levied by the same taxation authority on the same taxable entity

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to
the extent there is convincing evidence that the Company will pay normal income
tax during the specified period. MAT credit becomes eligible to be recognized as
an asset in accordance with the recommendations contained in the Guidance Note
issued by the Institute of Chartered Accountants of India. The said asset is created
by way of credit to the Statement of Profit and Loss and shown as MAT credit
entitlement. The Company reviews the same at each balance sheet date and writes
down the carrying amount of MAT credit entitlement to the extent there is no
longer convincing evidence to the effect that Company will pay normal income tax
during the specified period.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when an enterprise has a present obligation as a result of
past event, it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate required
to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates. Contingent
liabilities are disclosed in the Notes. Contingent liabilities are disclosed for (1)
possible obligations which will be confirmed only by future events not wholly
within the control of the Company or (2) present obligations arising from past
events where it is not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount of the obligation cannot
be made. Contingent assets are not recognised in the financial statements as this
may result in the recognition of income that may never be realized.

Cash Flow statement
Cash Flow Statement has been prepared under the ‘Indirect Method’ as set out in the
Accounting Standard (IndAS 7) - “Cash Flow Statements”.
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WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
All amounts in lakhs of Indian Rupees unless otherwise stated

As at As at
March 31, 2018 March 31, 2017

3. OTHER NON-CURRENT FINANCIAL ASSETS

Margin money (under Lien) 186.53 =

186.53 =

4. OTHER NON-CURRENT ASSETS

Capital Advances
Unsecured, considered good 5.81 6.82
5.81 6.82
Security Deposits
Unsecured, considered good 141.33 141.33
141.33 141.33
TOTAL 147.14 148.15
5. INVENTORIES
Stores and spares and fuel 5.03 10.08
5.03 10.08

Note:
a) Inventories of stores and spare parts and fuel are valued at lower of cost or net realizable value.

6. TRADE RECEIVABLES

Unsecured, considered good - Refer note 23 for related 367.84 E
party balances

Unsecured, considered doubtful 78.50 78.50
Less: Provision for doubtful debts (Refer note below) (78.50) (78.50)
TOTAL 367.84 -
Note:

The above sundry debtors, for which a provision has been made during the year 2000-2001, is subject
to the RBI approval for a write off, and hence no further adjustment has been made for exchange
fluctuations.




WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
All amounts in lakhs of Indian Rupees unless otherwise stated

As at As at
March 31,2018 March 31, 2017
7. CASH AND CASH EQUIVALENTS

Cash and cash equivalents
Balances with banks

On current account 30.43 75.43
30.43 75.43

8. OTHER BANK BALANCES

Deposits with maturity of 12 months 11.00 11.00
Margin money (under lien) 10.26 175.91

21.26 186.91
TOTAL 51.69 262.34

9. OTHER CURRENT FINANCIAL ASSETS
Accrued income 0.42 0.46

TOTAL 0.42 0.46

10. OTHER CURRENT ASSETS
Balances with statutory/government authorities 1.57 -

Other short term loans and advances
Advances recoverable in cash or in kind or for value to be
received
Unsecured, considered good 5.10 5.98

TOTAL 6.67 5.98




WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
All amounts in lakhs of Indian Rupees unless otherwise stated

11. EQUITY SHARE CAPITAL

As at March 31, 2018 As at March 31, 2017
Number of Number of
shares Amount shares Amount
AUTHORISED
Equity shares of Rs. 10 each 2,500,000 250.00 2,500,000 250.00
250.00 250.00
ISSUED, SUBSCRIBED AND PAID UP
Equity shares of Rs. 10 each fully paid up: 2,000,000 200.00 2,000,000 200.00
2,000,000 200.00 2,000,000 200.00
TOTAL
Notes:

a) The above 2,000,000 (Previous Year - 2,000,000) equity shares are held by Wockhardt Limited, the holding company
including 6 fully paid up shares of par value held in the name of the nominee of the Company.

Number of Number of
shares Amount shares Amount

Reconciliation of the shares outstanding at the

beginning

and at the end of year
Shares outstanding at the beginning of the year 2,000,000 200.00 2,000,000 200.00
Add: Issued during the year - - - -
Shares outstanding at the end of the year 2,000,000 200.00 2,000,000 200.00

¢) Terms /rights attached to Equity Shares

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is
entitled to one vote per share held and is entitled to dividend, if declared at the Annual General Meeting. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company,
after distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by
the shareholders.




WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
All amounts in lakhs of Indian Rupees unless otherwise stated

As at As at
March 31,2018 March 31, 2017
12. OTHER EQUITY
Retained Earnings

Opening balance 16,356.71 14,832.35
Add: Profit for the year 1,463.12 1,524.36
Closing Balance 17,819.83 16,356.71

TOTAL 17,819.83 16,356.71




WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
All amounts in lakhs of Indian Rupees unless otherwise stated

13. INCOME TAX

(a) Amounts recognised in profit and loss

For the For the

year ended year ended

March 31, 2018 March 31, 2017

Current income tax (charge)/credit (392.02) (331.30)

Deferred income tax asset /(liability), net

Origination and reversal of temporary differences including 181.89 490.56
Minimum Alternate Tax (MAT) Credit entitlement

Reduction/(Increase) in tax rate 56.87 (17.83)

Deferred tax credit/(charge) 238.76 472,73

Tax (expense)/credit for the year (153.26) 141.43

The decrease in Indian corporate tax rate from 34.61% to 29.12 % for the financial year 2017-18 resulted in a remeasurement of deferred tax liability as of
March 31, 2018. Consequently, a gain of Rs. 56.87 lakhs relating to such remeasurement was recognised in the income statement during the year ended

March 31, 2018,

(b) Reconciliation of effective tax rate

For the year For the year
ended March 31, | ended March 31,
2018 2017

Profit before tax 1,616.38 1,382.93

Tax using the Company’s domestic tax rate (Current year 29.12% and Previous Year 34 61%) 470.69 478.63
Non-deductible/chargeable tax expense/(income) (1.69) (11.60)
Truing up effect on fair value of leasehold land for rate change 209.64 (174.27)
Profits from exempted tax units (479.50) (475.00)
Difference in tax rate for depreciation on leasehold land 11.75 25.35
Difference in tax rate on interest income (0.76) (2.37)
Rate change impact (56.87) 17.83
153.26 (141.43)
Effective tax rate for the vear 9.48% -10.23%




WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
All amounts in lakhs of Indian Rupees unless otherwise stated

13. INCOME TAX
(¢) Movement in deferred tax balances

March 31,2018
Net balance Recognised in Recognised Recognised Net deferred  Deferred tax  Deferred tax
April 1, 2017 profit or loss in OCI directly in tax asset liability
equity asset/(liability)
INR INR INR INR INR INR INR
Deferred tax asset/(liabilities)
Property, plant and equipment (4,150.74) (130.46) - - (4,281.20) - (4,281.20)
Other items 107.26 (17.01) - - 90.25 90.25 -
Tax asscts (Liabilities) (4,043.48) (147.47) - - (4,190.95) 90.25 (4.281.20)
Minimum Altemate Tax (MAT) credit
entitlement 739.49 386.23 - - 1,125.72 1,125.72 -
Net tax assets/(Liabilties) (3.303.99) 238.76 - - (3,065.23) 1,215.97 (4,281.20)
(i) Movement in deferved tax balances
March 31, 2017
Net balance Recognised in Recognised Recognised Net deferred  Deferred fax  Deferred tax
April 01,2016 profit or loss in OCI directly in tax asset liability
equity asset/(liability)

Deferred tax asset/(liabilities)
Property, plant and equipment (4,310.69) 159.95 - - (4,150.74) - (4,150.74)
Other items 106.05 121 - - 107.26 107.26 -
Tax assets (Liabilities) (4,204.64) 161.16 - - (4,043.48) 107.26 (4,150.74)
Minimum Altemnate Tax (MAT) credit
entitlement 427.92 311.57 - - 739.49 739.49 -
Net tax assets/(Liabilties) (3,776.72) 472.73 - - (3,303.99) 846.75 (4,150.74)

The company offsets tax assets and liabilitics if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same tax authority

Minimum Alternative Tax (MAT credit) balance as on March 31, 2018 amounts to Rs. 1,125.72 lakhs (Previous year - 739.49 lakhs). The Company is reasonably certain of
availing the said MAT credit in future years against the normal tax expected to be paid in those years.

Significant management judgement is required in determining provision for income tax, deferred income tax assets and labilities and recoverability of deferred income tax

assets. The recoverability of deferred income tax assets is based on estimates of taxable income by each jurisdiction in which the relevant entity operates and the period over
which deferred income tax assets will be recovered.
The Company does not have any intention to dispose the land on an individual basis, hence deferred tax asset on the indexation benefit on land has not been

recognised
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As at As at
March 31,2018 March 31, 2017
14. OTHER NON-CURRENT LIABILITIES

Income received in advance (including land premium) 1,026.64 1,494.14

TOTAL 1,026.64 1,494.14
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As at As at

March 31,2018 March 31, 2017
15. BORROWINGS

Unsecured Loan from Related party- Holding Company - 921.53

TOTAL - 921.53

16. TRADE PAYABLES
Total outstanding dues of micro enterprises and small
enterprises; (Also refer note 24) = =

Others 28.30 39.20

TOTAL 28.30 39.20

17. OTHER FINANCIAL LIABILITIES

Deposits payable 466.52 431.97
Other payables

Other payable for expenses/capex 268.02 287.62

TOTAL 734.54 719.59

18. OTHER CURRENT LIABILITIES

Income received in advance 467.50 617.85
Payable for Statutory liabilities 446.68 350.18

914.18 968.03
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For the For the
year ended year ended
March 31, 2018 March 31, 2017
19. REVENUE FROM OPERATIONS

Lease rent 1,595.41 1,602.95
Income from Utility and Facility Services 2,058.64 1,863.78
TOTAL 3,654.05 3,466.73

20. OTHER INCOME

Interest income 22.48 63.84
Liability no more payable 0.58 -

Exchange fluctuation gain - 0.01
TOTAL 23.06 63.85

21. FINANCE COSTS

Interest expense 64.38 138.80

TOTAL 64.38 138.80

22. OTHER EXPENSES

Power and fuel 816.68 1,233.14
Rates and taxes 537.84 99.16
Repairs and maintenance

-to Building 17.45 16.05

-to Plant and machinery - 0.84
Stores and spare parts consumed - 2.34
Water Charges 99.74 111.99
Security Charges 53.73 62.21
Effluent treatment 18.06 43.55
Miscellaneous expenses 49.01 44.18

TOTAL 1,592.51 1,613.46
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23. RELATED PARTY DISCLOSURES:

» Holding Company: Wockhardt Limited
> Parties where control exists: H.F.Khorakiwala

>

Key managerial personnel: Dr. Murtaza Habil Khorakiwala- Non-Executive Director
Mr.Shahnawaz Khan- Non-Executive Director-
Mr. Deepak Madnani - Non-Executive Director

Related Party Transactions:

(All the amounts mentioned below are the contractual amounts based on arrangements

with the respective parties)

>

>

Loan taken from holding company Rs. 1,183.39 lakhs (Previous Year — Rs. 1,728.60
lakhs)

Repayment of Loan of holding company Rs. 2,104.92 lakhs (Previous Year —
Rs. 2,634.08 lakhs)

Income from Utility and Facility Services from Holding Company Rs. 2,058.64
lakhs (Previous Year — Rs. 1,863.78 lakhs)

Lease rent income from holding company Rs. 1,531.12 lakhs (Previous Year — Rs.
1,538.66 lakhs)

Interest on loan taken from holding company Rs. 27.10 lakhs (Previous Year— Rs.
106.69 lakhs)

Security Deposit received from holding company Rs. Nil (Previous Year - Rs. 1.0

lakhs).

Security Deposit repaid to holding company Nil (Previous Year - Rs. 1.0 lakhs).

N
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24.

Related Party Balances:

(All the amounts mentioned below are the contractual amounts based on arrangements

with the respective parties. Where such amounts are different from carrying amount as

per Ind AS Financial Statement, their carrying amounts have been disclosed additionally)

>  Payable to holding company (Net) Rs. 32.26 lakhs (Previous Year— Rs. 1,866.69

lakhs)
>  Security deposit payable to holding company :

Amount in Lakhs

Particulars As at March 31,2018 | As at March 31, 2017

Transaction value 1,685.35 1,685.35
Ind AS adjustment (1,218.83) (1,253.38)
Balance as per Balance sheet 466.52 431.97

DETAILS OF DUES TO MICRO, SMALL AND MEDIUM ENTERPRISES AS

PER MSMED ACT,2006:

As at As at
March March
31,2018 | 31,2017

d)
e)

Principal amount due to suppliers under MSMED Act, 2006

Interest accrued, due to suppliers under MSMED Act on the above

amount, and unpaid

Payment made to suppliers (other than interest) beyond the appointed

day during the year

Interest paid to suppliers under MSMED Act (Section 16)

Interest due and payable towards suppliers under MSMED Act for

payments already made

Interest accrued and remaining unpaid at the end of the year to

suppliers under MSMED Act (including interest mentioned in (e)

above)
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The above information is given to the extent information available with the Company and
relied upon by the auditors.

25. EARNINGS PER SHARE (EPS):
For the For the

year ended year ended
March 31,2018 March 31,2017

Profit after tax 1,463.12 1,524.36

Number of Equity Shares 2,000,000 2,000,000

Earnings per share (face value Rs. 10 each)

Basic/ Diluted Rs. 73.16 76.22

26. AUDITORS’ REMUNERATION

Audit fees* 2.40 2.80

Tax Audit fees** 1.60 1.85
4.00 4.65

* includes audit fees pertaining to FY 15-16 Rs. 0.40 lakhs in previous year 2016-17
** includes tax audit fee pertaining to FY15-16 Rs. 0.25 lakhs in previous year 2016-17

27. Estimated amount of contracts remaining to be executed on capital account not
provided for Rs. 18.84 lakhs (Previous Year— Rs. 30.48 lakhs) after deducting advance
on capital account of Rs. 5.81 lakhs (Previous Year— Rs. 6.82 lakhs).
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28. FINANCIAL INSTRUMENTS - FAIR VALUES

A. Accounting classification and fair values

Carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below. It does
not include the fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable

approximation of fair value.

Carrying amount Total Fair
value
March 31, 2018 Fair value Fair value through Amortised Total Total
through profit  other comprehensive Cost
and loss income

Assets
Other Non-Current Financial Assets - - 186.53 186.53 186.53
Trade receivables - . 367.84 367.84 367.84
Cash and cash equivalents - - 3043 3043 30.43
Bank balance (other than above) - - 21.26 21.26 21.26
Other Current Financial Assets - - 0.42 0.42 0.42

Total - - 606.48 606.48 606.48
Liabilities
Borrowings - - - - -
Trade payables - - 28.30 28.30 28.30
Others - - 734.54 734.54 880.27

Total - - 762.84 762.84 908.57

Fair value
March 31, 2018 Quoted prices in Significant Significant Total
active markets observable inputs  unobservable
(Level 1) (Level 2) inputs
(Level 3)

Assets

Total - E - -
Liabilities
Others - 880.27 - 880.27

Total - 880.27 880.27
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28. FINANCIAL INSTRUMENTS - FAIR VALUES (Continued...)

Carrying amount Total Fair
value
March 31, 2017 Fair value Fair value through Amortised Total Total
through profit  other comprehensive Cost
and loss income

Assets
Cash and cash equivalents - E 75.43 75.43 75.43
Bank balance (other than above) - . 186.91 186.91 186.91
Other Current Financial Assets - - 0.46 0.46 0.46

Total - - 262.80 262.80 262.80
Liabilities
Borrowings - - 921.53 921.53 921.53
Trade payables - - 39.20 39.20 39.20
Others - - 719.59 719.59 1,093.82

Total - - 1,680.32 1,680.32 2,054.55
March 31, 2017 Fair value
Assets Level 1 Level 2 Level 3 Total

Total - - - -
Liabilities
Others - 1,093.82 - 1,093.82

Total - 1,093.82 - 1,093.82
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28. FINANCIAL INSTRUMENTS - FAIR VALUES (Continued...)
Measurement of fair values:

The fair value of the financial assets and liabilties is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.

The following tables show the valuation techniques used in measuring Level 2 fair values, as well as the significant inputs used.

Financial instruments measured at fair value

Type Valuation technigue

Security deposit received against lease Discounted cash flows: The valuation
model considers the present value of
expected payment discounted using
appropriate discounting rates.
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29. FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks arising from financial instruments:
* Credit risk ;

= Liquidity risk ; and

= Market risk

Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the risk management
framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its
training and management standards and procedures, aims to maintain a disciplined and constructive control environment
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29. FINANCIAL RISK MANAGEMENT (continued)

i. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company’s receivables from customers and investment securities. Credit risk is managed through credit approvals,
establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course
of business. The Company establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respect of trade
and other receivables and investments.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer,
including the default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is
managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants
credit terms in the normal course of business.

The Company has major trasactions with the holding company. The amount outstanding as at March31, 2018 is Rs. 367.84 lakhs (Previous year- Rs.
Nil).

The movement in the loss allowance in respect of trade and other receivables during the year was as follows:

March 31, 2018 March 31, 2017
Balance as at April 1 78.50 78.50
Impairment loss recognised - -
Bad debts - -
Balance as at March 31 78.50 78.50

Cash and bank balances
The Company held Cash and bank balances of Rs. 51.69 lakhs at March 31, 2018 (Previous year - Rs. 262.34 lakhs). These balances are held with bank
and financial institution counterparties with good credit rating.

Others
Other than trade receivables reported above , the Company has no other financial assets that is past due but not impaired.
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29. FINANCIAL RISK MANAGEMENT (continued)
fi. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure that it will have sufficient liquidity to meet its
liabilities . The Company monitors the net liquidity position through forecasts on the basis of expected cash flows

During the year, the Company has fully repaid loan taken from holding company.

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include
estimated interest payments and exclude the impact of netting agreements.

Contractual cash flows
March 31, 2018 Carrying Total 0-12 months 1- 5 years Siorelhants
amount vears
Non-derivative financial liabilities
Borrowings (including interest) - - B - =
Trade payable and other Financial Liabilities 762.84 1,981.67 296,32 37.97 1,647.38
762.84 1,981.67 296.32 37.97 1,647.38
Contractual cash flows
March 31,2017 Carrying Total 0-12 months 1- 5 years More than 5
amount years
Non-derivative financial liabilities
Borrowings (including interest) 921.53 950.37 950.37 - -
Trade payable and other Financial Liabilities 758.79 2,012.17 373.82 1,638.35
1,680.32 2.962.54 1.324.19 - 1,638.35
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29. FINANCIAL RISK MANAGEMENT (continued)

iii. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and other prices such as equity price. These
will affect the Company’s income or the value of its holdings of financial instruments.Market risk is attributable to all market risk sensitive
financial instruments including foreign currency receivables and payables and long term debt. Financial instruments affected by market risk
include loans, borrowings and deposits. The Market risk the Company is exposed can be classifed as Currency risk and Interest rate risk . The
Company does not have any currency risk.
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29. FINANCIAL RISK MANAGEMENT (continued)
a) Interest rate risk
Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair

values of fixed interest bearing instruments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future
cash flows of floating interest bearing instruments will fluctuate because of fluctuations in the interest rates.

Exposure to interest rate risk

The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as follows.

Nominal amount Nominal amount
March 31, 2018 March 31, 2017
Variable-rate instruments
Financial liabilities - 921.53
- 921.53

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity and profit or
loss by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant.

Variable-rate instruments Impact on Profit/ (loss)- Increase
/(Decrease) in Profit
Particulars March 31, 2018 | March 31, 2017
100 bp increase = 9.22)

100 bp decrease - 9.22
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30. CAPITAL MANAGEMENT

The Company’s capital management is intended to create value for shareholders by facilitating the meeting of long-term and short-
term goals of the Company.

The Company determines the amount of capital required on the basis of annual and long-term strategic plans. The Company’s policy
is aimed at combination of short-term and long-term borrowings.

The Company monitors the capital structure on the basis of ‘adjusted net debt’ to ‘adjusted equity’. For this purpose adjusted net
debt is defined as total liabilities comprising interest bearing loans and borrowings and obligations under finance lease, less cash and
cash equivalents, Bank balance and current investments. Adjusted equity comprises Total equity (other than amounts accumulated in
the hedging reserve, if any.)

The following table summarizes the capital of the Company:

March 31, 2018 March 31, 2017

Total liabilities - 921.53
Less : Cash and cash equivalent and other bank - 262.34
balances

Adjusted net debt 659.19
Total equity - 16,556.71
Adjusted equity - 16,556.71
Adjusted net debt to adjusted equity ratio - 0.04
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31.

32.

33.

CONTINGENT LIABILITY:
A) Disputed income tax demand of Rs. Nil (Previous Year— Rs. Nil).

Since the Company is operating under single segment as developer of SEZ and is
operating in single geographical segment, hence the disclosure of reportable Segment in
accordance with Indian Accounting Standard (Ind AS-108) “Operating Segments” is
not applicable.

The Company has entered into finance lease for land for a period of 95 years. The lease
can be extended for further 95 years. The Company has sub-leased certain portion of
the land which is cancellable. Except for the initial payment there are no material
annual payments for the aforesaid leasehold land obtained.
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34. In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian
Accounting Standards) Amendment Rules, 2018, notifying Ind AS 115 ‘Revenue from
Contracts with Customers’ (New Revenue Standard) w.e.f. April 01, 2018, which
replaces Ind AS 11 ‘Construction Contracts’ and Ind AS 18 ‘Revenue’. The New
Revenue Standard establishes principles for recognizing revenue upon the transfer of
promised goods or services to customers, in an amount that reflects the expected
consideration received in exchange for those goods or services. The New Revenue
Standard provides additional guidance on areas such as multiple-element arrangements,
measurement approaches for variable consideration, specific guidance for licensing of
intellectual property along with significant additional disclosures in relation to revenue.
The New Revenue Standard also provides two broad alternative transition options —
Retrospective Method and Cumulative Effect Method — with certain practical
expedients available under the Retrospective Method. The Company continues to
evaluate the impact of the New Revenue Standard on the present and future
arrangements and shall determine the appropriate transition option once the said
evaluation has been completed.

35. There are no significant subsequent events that would require adjustments or
disclosures in the financial statements as on the balance sheet date.

36. Previous year figures have been regrouped where necessary to conform to current
year's classification.

As per our attached report of even date For and on behalf of Board of Directors

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 103523W/W100048

T 1 EIA\L MW

Bhavik L. Shah M.H. Khorakiwala Deepak Madnani
Partner : Director Director

Membership No. 122071 /- / DIN: 00102650 DIN: 07679855

Place: Mumbai
Date: April 25, 2018




