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REPORT OF THE STATUTORY AUDITOR

To the General Meeting of Wockhardt Bio LTD, Zug

Report of the Statutory Auditor on the Financial Statements

As statutory auditor, we have audited the accompanying financial statements of Wockhardt Bio LTD,
which comprise the balance sheet as at 31 March 2020, and the income statement and notes for the
year then ended.

Board of Directors’ Responsibility

The Board of Directors is responsible for the preparation of these financial statements in accord-
ance with the requirements of Swiss law and the company’s articles of incorporation. This responsi-
bility includes designing, implementing and maintaining an internal control system relevant to the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error. The Board of Directors is further responsible for selecting and applying appropriate ac-
counting policies and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We con-
ducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards re-
quire that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers the internal control system
relevant to the entity’s preparation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control system. An audit also includes evaluating the appropri-
ateness of accounting policies used and the reasonableness of accounting estimates made, as well
as evaluating the overall presentation of the financial statements. We believe that the audit evi-
dence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended 31 March 2020 comply with Swiss law
and the company’s articles of incorporation.

Report on Key Audit Matters based on the circular 1/2015 of the Federal Audit Oversight Au-
thority

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on this matter.

BDO Ltd, a limited company under Swiss law, incorporated in Zurich, forms part of the international BDO Network of independent member firms.
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Capitalisation and Recoverability of develop-
ment costs

The company has capitalised external and inter-
nal development costs of CHF 165.2 million as in-
tangible assets under development. The main
part of it relates to six New Chemical Entities
(NCE's), which received Qualified Infectious Dis-
ease Product (QIDP) status from the US Food and
Drug Administration (US FDA), in various stages of
development.

Due to the material amount and the significant
level of judgement and estimates involved by
management in assessing recoverability of such
capitalised costs, we consider this to be a key au-
dit matter.

We refer to note 3 to the financial statements for
further information on the capitalisation of de-
velopment costs.

Recoverability of investments

The total carrying amount of investments
amounts to CHF 143.7 million. Valuation is based
on historical cost less any necessary adjustment
for impairment.

The company prepared impairment tests for ma-
terial investments in subsidiaries based on dis-
counted cash flow calculations. This includes
considerable estimates and judgment with re-
spect to the assumptions about the future results
of the business and the discount rate applied to
future cash flows.

Due to materiality aspects and the high level of
estimates and judgement involved in the impair-
ment assessment performed by the management,
we consider the valuation of investments a key
audit matter.

We refer to note 9 to the financial statements for
further information on the valuation of invest-
ments in subsidiaries.

We tested whether the capitalised costs met all
the criteria for capitalization set out in the ac-
counting standards. Therefore, we reconciled on
a sample basis the additional capitalised costs for
the period to the underlying invoices and sup-
porting documents.

We gained an understanding of the status of the
NCE development by review of correspondence
with authorities (e.g. FDA) and other third par-
ties, company releases to the market, scientific
documentation and interview of management.

We challenged management's assessment of the
future sales related to the NCE's and the recover-
ability of the capitalised costs. We further ob-
tained from management an external valuation
report and challenged underlying inputs and sig-
nificant assumptions.

Furthermore, we have assessed the adequacy of
the disclosures relating to capitalisation of devel-
opment costs in the notes.

We gained an understanding of how management
assessed the need for any impairment adjust-
ments.

We challenged management’s assumptions of the
future revenue, the long-term growth rates and
the discount rate applied in their discounted
cash-flow calculations.

In addition, we performed a retrospective com-
parison of current year budget versus actual per-
formance.

We compared the amounts in the discounted cash
flow calculation to the business plan and re-
viewed the arithmetic accuracy.

We compared the carrying amount of the invest-
ments to the recoverable amount, which is based
on the discounted cash-flow calculations.

Furthermore, we have reviewed the adequacy of
the disclosures relating to investments in the
notes.
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Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act
(AOA) and independence (article 728 Code of Obligations (CO) and article 11 AOA) and that there
are no circumstances incompatible with our independence.

In accordance with article 728a para. 1 item 3 CO and Swiss Auditing Standard 890, we confirm that
an internal control system exists, which has been designed for the preparation of financial state-
ments according to the instructions of the Board of Directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss law
and the company'’s articles of incorporation.

We recommend that the financial statements submitted to you be approved.

Zurich, 22 May 2020

BDO Ltd

René Fuglister David Hammerli
Auditor in Charge

Licensed Audit Expert Licensed Audit Expert
Enclosures

Financial statements
Proposed appropriation of available earnings



Wockhardt Bio AG, Zug

Balance Sheet as per March 31, 2020 2019

CHF CHF
Current assets

Cash and bank balances 1'858'678 18'792'976
Prepayments - thurd partics 2'773'550 4'887'046
Advances - sharcholders 90'617'710 95'773'118
Advances - subsidiarics 45'929'452 36'036'850
Accounts receivable - thurd partics 6'453'558 12'809'866
Accounts reccivable - sharcholders 333494 2'962'041
Accounts receivable - subsidiarics 231'860'475 192'777'645
Receivable VAT 0 708239
Other receivables 370'565 728'102
Inventorics 4'307'835| 4'587'394

Total current assets 384'505'318 370'063'277

Fixed assets

Imvestments - subsidianes 143710505 143'710'505
143710'505 143'710'505
Tangiblc asscts 133055 132'567
Accumulated depreciation -111'933 -105'687
Tangle asscts nct 21'122] 26'880
Caputalized Work in Progress 34'118'648 33'555'435
Licences and trade marks 47'024'329 50'317'938
Accumulated amortisation -39'676'718 -38'807'843
Licences and trade marks net 7347611 11'510'096
Intangible assets under development 165'208'218 145'154'498
Total fixed assets 350'406'105 333'957'414
Total assets 734'911'423 704'020'691
Liabilities
Accounts payable - thurd partics 36'213'059 23'523'658
Accounts payable - sharcholders 85'164'802 73'936'707
Accounts payablc - subsidiancs 142'027'19¢ 93'973'335
Advances from customers 663'411 T04'832
Payable VAT 1'049'6 14| 0
Loan - third party - intercst beanng 60'340'423 62'256'668
Loans - group companics 7'538'871 1'197'153
Accrucd expenscs 9'524'030| 51'868'137
Accrucd taxcs 78'775] 60'163
Total skort term liabilities 342'600'177 307'520'652
Loan - third party - interest beaning 60'340'423 124'513'335
Total long term liabilities 60°'340'423 124'513335
Total liabilities 402'940'600 432'033'987
Sharc capital 51'948'000 51'948'000

Statutory Capital Reserves

Capital contnbution resenve 1'696'502 1'696'502
Other Capntal Reserves 1'691'757] 1'691'757
3'388'259 3'388259

Statutory retained carmungs

Genceral Resenves 23474000 23'474'000
Currency translation adjustments 28'376'001 0
Profit carncd forward 193'176'446 226'110'014
Profiv/( Loss ) of the year 31'608'118 -32'933'569
Retained camings 224'784'564 193'176'445

Total sharcholder's equity 331'970'824 271'986'704

Total liabilities and shareholder's equity 734'911'423 704'020'691




Wockhardt Bio AG, Zug

Income statement 2019/20 2018/19
CHF CHF
Revenues
Sales export 189'694'132] 220'823'208
Fee for service/Royalty paid -5'179'622) -1'756'911
Bad debts -215'493 -457'502
Total revenues 184'299'016 218'608'795
Operating expenses
Cost of goods, materials and freight sold 136'233'987, 183'886'523
Selling and distribution expenses 4'343'304 4'894'895
Export costs 296'616 489'552
Employee costs 2'046'362) 2'236'305
Repairs and maintenance 104 252
Insurance 557'585) 519'706
Research and development costs 20'730'082} 13'826'222
Legal and consultancy costs -605'117| 15'803'711
Trade mark costs 107394 124391
Management fees 548'929 783'889
Travel expenses 139'654| 226'644
Other operating expenses 9'704'024] 11'182'885
Depreciation 3'467'295 4'144'737
Toral operating expenses 177'570'220)] 238'120'212
Net profit / (loss) from operations 6'728'797] -19'511'417
Financial Income/Expenses
Financial income
Interest income - third party 38'426 887'141
Interest income - subsidiaries 839'414 625'638
Dividend income-subsidiaries 32'041'232 0
Exchange gains 172342 143
Gan/(Loss) on short term assets with market value 0| -527'846
Total financial income 33'091'414 985'076
Financial expenses
Interest charges - third party 5'636'418, 9'130328
Interest and charges - sharehold 1'476'875 2'068'343
Interest charges - group companies 85'526) 0
Bank charges 622'756 473389
Exchange losses 1'011'746] 3'145'051
Total financial expenses 8'833'321 14'817'111
Total financial result 24'258'093) -13'832'035
Net Profit/(loss) for the year before extraordinary items and tax 30'986'890] -33'343'452
Profit from sale of assets 712'529 463'880
Net Profit/(loss) before tax 31'699'418] -32'879'572
Direct taxes -91'300} -53'997
Profit/ (Loss ) of the year 31'608'118] -32'933'569




Notes to the financial statements for the year ended March 31, 2020 2019

CHF CHF

1 General Information
Thesc fi | of Wockhardt Bio AG. Grafc g 6. CH-6300 Zug were prepared according to the provisions of
the Swiss Law on A and Financial Reporting (32nd title of the Swiss Code of Obligations) Where not prescnbed by
law. the i and valuation principles applicd are described below

2 Functional currency
Wockhardt Bio AG v is USD. The Income Statement has been translated into CHF at the annual avcm&c rate
The Balance Sheet has been tmnslalcd into CHF at ycar end rate with the of and sharcholders' cquity.
which are translated at histoncal rates. Currency ion diffc 1 from the it of the fi 1
are recognized in Equity and are shown under the heading Currency translation adjustments. Unul FY 2018/19 Currency
conversion diffc 1 from the lation of the fi ial were d in the income statcment (loss)

or were deferred (gan). Accordingly in the current year currency conversion gan of CHF 28 38 Mn has been presented under
Equity under the heading Currency translation adjustments while prior year currency conversion gan of CHF 3418 Mn was
been considered undcr Accmud Expenses in the Balance Sheet

Company used the fc g exchange rates for transl fi Is in CHF from USD

Average rate - CHF/USD © 1 02

Closing ratc - CHF/USD 104

3 Development Expenses on QIDP status products
The Company's New chemical Entity ("NCE™) clinical develop: d to get a major boost duning the
Fuancial Year 2019-20

WCK 771/ 2349 : R d DCGI approval for f: and mark in India Both the drugs have bccn approved for
Acute Bactenal Skin and Skin S Infcctions (ABSSSI) including diabetic foot and

WCK 4282 : Protocol for Global Phasc Iil complicated urinary tract infcction (cUTH) study has been discussed and approved by
FDA and EMA The study with approx.1004 paticnts is cstimated to commence by end 2020 It 1s expected to be completed by
Q1 2023 and marketing application will be filed by Q2 2023.

‘WCK 4873  Phasc Il study in i ired b ial (CABP) 1n India and LATAM is planncd to be started
in sccond half of 2021 Study 1s expected to bL completed by Ql 2022 and marketing application will be filed in Q2 2022

‘WCK 5222 Global Phasc Il study n licatcd urinary tract inf¢ (cUTI) in approx. 504 paticnts has been discussed and
approved by FDA and EMA The study is expected to start by end 2020 and get completed by Q2 2022 and marketing
application will be filed in Q3 2022

WCK 6777 US IND (IND No. 136940) for WCK 6777 is approved. Phase | SAD study 1s estimated to start in the sccond half
of 2021 and this along with MAD study could takc 11-12 months for the completion. In the second half of 2021. we would
apply to US FDA for Phasc 2 study waiver. FDA's agreement on this could lead to start of WCK 6777 Phase 3 study in 1H
2022

The clinical development expenses for the year amounting to USD 18 24 Mn (CHF 17 97 Mn) prior ycar USD 24 05 Mn (CHF
23 79 Mn) pertaining to Company’s NCE. and the amount has been capitalised duning the vear and included under “Intangible

4 Fixed assets, depreciation / amortization and impairment
Tangiblc asscts
Fixed asscts arc stated at cost less
all costs relating to the acquisition and installation of fixed asscts.

lated d ot .

and impaimment loss if any. The Company capitalizes

The carrying amounts of fixed asscts and intangible assets arc reviewed at cach balance sheet date to assess whether they are
recorded 1n excess of their recoverable amounts and where carryving values exceed the estimated recoverable amount. asscts arc
wntten down to the recoverable amount.

Intangiblc asscts
Intangiblc assets are amortized over a period of 3 - 15 yvears. which arc based on their useful hves

The intcllcctual Property Rights. Brands and Product Licenscs are gencrally depreciated over a penod of 10 years. however
wherever the useful hife is less than 10 vears the depreciation period 1s reduced accordingly



Notes to the financial statements for the year ended March 31, 2020 2019

CHF CHF
5 Inventories
All inventonies arc valued at moving weighted average price other than finished goods. which arc valued on quarterly moving
average pncc qushcd goods and Work in progress 1s computed based on respective moving weighted average pnce of
Is and share of labour and other manufactunng overheads

Inventories are valued at cost or net realizable value. whichever is lower. Cost also includes all charges incurred for bnnging the
inventones to their present location and condition. Dutics accrued on production or import of goods. as applicable. 1s included
1n the valuation of finished goods

Inventoncs of stores and spare parts are valued at cost. Net realizable value is the estimated scilling pnce in the ordinary course
of b . less d costs of I and to make the sale

6 Revenue recognition
Revenue is recognized to the extent that it is probable that the cconomic benefits will flow to the Company and the revenuc can
be rchiably measured

Sale of Goods
Revenue s recognized when the significant nsks and rewards of ownership of the goods have passcd to the buyer. which
coincides with dispatch of goods to arc ded at invoice value. net of value added tax (VAT)/dutics.

returns and trade discounts

Sale of Services
Revenues from services are gnized on I of rend: of services

Royalties
Revenue 1s recognized on an accrual basis in accordance with the terms of the relevant agreement

Interest
R is donatumep basis taking into account the amount ding and the rate applicabl

7 Lease Obligations
Residual amount of leasing obligations
The matunty of leasing obligations which have a residual term of more than
twelve months or which cannot be canceled within the next twelve months is as follows

Upto 1 vear 333'547 350'031

1-5 years 1'334'190 11235'523

Morc than 5 years* 1'667'737 1544404

Total Lease obligations 3'335'474 3'129'957
the lease until 2030

8 Head Count
The number of full time positions in the company on an annual average has been less than 50 ( Previous year Iess than 50)

9 Investments
Valuation 1s bascd on histoncal cost Icss any necessary adjustment for impaimment
CP Pharma (Schweiz) AG
Incorporated in Switzerland

250 Regustered shares of CHF 1'000 00 250'000 250000
100% sharc in capital and voting nghts

Wockhardt Bio (R ) LLC

Incorporated 1n Russia on 25th August 2015

5'150'000 Registered shares of Russian Roubles 1 00 cach 83991 83491

100% share 1n capital and voting nghts

‘Wockhardt Farmaceutica SA DE CV
Incorporated 1n Mexico

36'867'236 Ordinary shares of MXN 1 00 1 1
100% share 1n capital and voting nghts
Wockhardt Services SA DECV
Incorporated in Mexico

50000 Ordinary shares of MXN 1.00 1 i
100% sharc in capital and voting nghts
Wockhardt France (Holding) SA S
Incorporated 1n France

601'000 Regustered shares of EUR 100 1'836'445 1'836'445
100% share 1n capital and voting rights
‘Wockhardt Holding Corp

Incorporated 1n Delawarc. USA

1100 sharcs of Common Stock of USD 1.00 30295'509 301295509
100% share in capital and voting rights




Notes to the financial statements for the year ended March 31, 2020 2019

CHF CHF

Wockhardt UK Limited

Incorporated 1n the United Kingdom
50000 Ordnary shares of GBP 100 123'508 123'508
100% share in capital and voting nghts

Pincwood Healthcarc Limited

Incorporated in the United Kingdom
100'000 Ordnary shares of GBP 1.00 146'338 146'838
100% share in capital and voting nghts

CP Pharmaccuticals Limited

Incorporated in the United Kingdom
1'862'549 Ordinary A sharcs of GBP 1 00 11'013'787 11'013'787
570'000 Ordinary shares of GBP 1.00 3370574 '370'574
100% sharc in capital and voting nghts

Wockpharma Ircland Limited
Incorporated in the Republic of Ircland
10'001'000 Ordinary sharcs of EUR 1 .00 16'098'630 16'098'630
50000000 C: 1 Red ble Pref shares
of EUR 1.00 cach 80'485'000 80'485'000
100% share in capital and voting rights
Z & Z Scrvice GmbH

Incorporated in Germany

Nomunal capital EUR 25000 00 1 1
100% share in capital and voting nghts
‘Wockhardt Bio Pty Ltd 7459 7439
Incorporated in Australia

Nominal Capital AUD 10°000

100% sharc in capital and voting nghts

Besides the above Wockhardt Bio Ltd has been incorporated i New Zcaland with an objective of trading. manufactuning.
selling. mark R&D of Ph | prod as 100% owncd subsidiary on 1 1th N ber. 2015 Wockhardt Bio Ltd .

p
New Zealand 1s yet to commence the business

10 Loan & pledged assets

Term Loan availed by Wockhardt Bio AG of USD 125 Mn (CHF 120.68 Mn). Previous year USD 187.50 Mn (CHF 186 77 Mn)
is sccurcd as under

(1) first ranking charge on fixed asscts (excluding Intangible assets) and current assets of Wockhardt Bio AG and 1its subsidiancs
(except Wockpharma Ircland Ltd and its Subsidianes and Wockhardt France (Holdings) S A S and its Subsidianics).

() first ranking charge on fixed asscts of Wockhardt Limited situated at Kadasya in Daman and Baddi in Himachal Pradesh & on
Fixed Deposits of INR 450 Mn (CHF 5 75 Mn) in India

(u1) this term loan is also sccured by Corporate Guarantee of USD 300 Mn (CHF 289 63 Mn) from Wockhardt Limited

As of 31 March 2019 and 2020. somc of the financial covenants under the USD 250 Mn loan facihity agreement in a consortium
of two bankers fcll short of the agreed thresholds The Company believes that the chance of lenders demanding acceleration of
the loan 1s remote

The loan cammcs an interest rate of six months LIBOR along with a margin of 2 88% and additional intcrest duc to non-
pl of Loan 1s repayable 1n 8 cqual half yearly instalments The repayment schedule of the said loan has
commenced from July 2018

4o coboldi

Board of Directors and

As of 31 March members of the non-exccutive and executive boards held the following sharcs No Wockhardt Bio AG share
options were held

Shares Shares
Ajay Sahni Managing Director 25'308 25'008
Dr Habil F Khorakiwala Sharcholder and Chairman of the
board of directors of Wockhardt Ltd .
India 5'000'000 5'000'000
Last trading price at BX-Swiss on 25.03 2020 was CHF 3 00
(Previous year last traded pnce was CHF 050 on 14 01 2019)
Mr Shekhar Datta has been appomted as Chairman of the Board of Directors on
2409 2018. effective 01 04 2019
Mr Ravindra K Limayac has been appointed on Board of Dircctors wef 09.09 2019
Mr Adnan J Ashurst has been released from the Board of Dircctors wef 09.09 2019
Mr Sunil Khera has been relcased from the Board of Directors wef 09.09 2019
12 Significant shareholders
‘Wockhardt Ltd. Mumbai Number of sharcs 44'600'000 44'600'000
Capital and votc share 85.9%) 85 9%
Dr Habil F Khorakiwala Number of shares 5'000'000| 5000000
Capital and votc share 9.6% 96%
Dr Habil F Khorakiwala 1s the Chairman of the board of directors of Wockhardt Ltd
Therefore. he coll Iy could infl the vote share of 95 48% of Wockhardt Bio AG




Notes to the financial statements for the year ended March 31, 2020 2019

CHF CHF

13 Capitalisation of Borrowing Costs
Borrowing costs directly attributable to acquisition of qualifying asscts have been capitalized Borrowing costs amounting to
USD 8.84 Mn (CHF 8.71 Mn) . prior ycar 7.95 Mn (CHF 7 86 Mn) have been capitahized. of which USD 7 28 Mn (CHF 717
Mn). prior year USD 6.43 Mn (CHF 6.36 Mn) is includcd under “Intangible Asscts under Development™ and USD 157 Mn
(CHF 1.55 Mn). prior year USD 1 52 Mn (CHF 1.50 Mn). 1s included under “Capitalized work in Progress” as at March 31.2020

14 Dividends received
During the Financial year 2019/20. the company received a Dividend of Eur 29.60 Mn (CHF 32 04 Mn) against Preference
Sharcs held in Wockpharma Ircland (100% owncd subsidiary) The amount has been recongnised as Dividend received-
subsidiarics and presented under Financial Income in the Income statement As policy Dividend income 1s recogmsed only
when the company becomes legally entitled to receive them

15 Capitalized Work in Progress
Capitalized Work in Progress ally rep the exp incurred on sctiing up a new Manufactunng facility for supply
of phamaccutical products to company’s markets in US. Europe & Emerging Markets. The plant 1s expected to be operational in
the FY 2021-22

16 Subsequent events
No significant events occurred between balance sheet date and May 22, 2020, the date when the financial statements were
signed off by the Board of Dircctors for publication.



Proposed appropriation of available carnings

Wockhardi Bio AG. Zng

31.03.2020

31032019

Proposed appropriation of available earnings
Protit carried forward
Profit (Loss) of the vear

Available earnings

The Board of Direetors proposes to the sharcholders at the Annual General Meeting the following allocation
Balance to be carned forward

Tatal

CHF

193'176'446

CHF

226110014

31608'118 -32'933'369
224'784'S64 193'176'446
224784'564 193'176'446

224'784'564

193'176'446




