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Independent Auditors’ Report

To the Members of
Wockhardt Infrastructure Development Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Wockhardt Infrastructure Development Limited (“the
Company”), which comprise the balance sheet as at 31 March 2020, and the statement of profit and loss
(including other comprehensive income), statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted 1n India, of the state of affairs of the Company as at 31 March 2020, and profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility i1s to read the other
information and, in doing so, consider whether the other information is matenally inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be matenally
misstated. If, based on the work we have performed, we conclude that there i1s a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Independence Auditor’s Report (Continued)
Wockhardt Infrastructure Development Limited

Management's and Board of Directors’ Responsibility for the Financial Statements

. The Company’s Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregulanties; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent, and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement. whether due to frand or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors 1s also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the financial statements made by the Management and Board of
Directors.

-
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Independence Auditor’s Report (Continued)
Wockhardt Infrastructure Development Limited

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

e Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, 1f such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concem.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

The comparative financial statements of the Company for the year ended 31 March 2019 included in
these financial statements have been audited by the predecessor auditor who had expressed an
unmodified opinion thereon as per their report dated 26 April 2019 and which has been furnished to us
by the Management and has been relied upon by us for the purpose of our audit. Our opinion is not
modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

. Asrequired by the Companies (Auditors” Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under section 133 of the Act.
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Independence Auditor’s Report (Continued)
Wockhardt Infrastructure Development Limited

Report on Other Legal and Regulatory Requirements (Confinued)

e) On the basis of the written representations received from the directors as on 31 March
2020 taken on record by the Board of Directors, none of the directors is disqualified as

on 31 March 2020 from being appointed as a director in terms of Section 164(2) of the
Act,

f) With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report 1n accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial
position;

i1. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeahle losses:

i1. There were no amounts which were required to be transferred to the Investor Education
and Protection fund by the Company.

iv. The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016
have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2020.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the Company has
not paid any remuneration to its key managerial personnel during the current year

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No. 101248W/W-100022

Koosai Lehery

Partner

Mumbat Membership No. 112399
9 May 2020 ICAT UDIN:20112399AAAAAXS5121
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Wockhardt Infrastructure Development Limited
Annexure - A to the Independent Auditors’ Report — 31 March 2020

(Referred to in our report of even date)

(1)

(1)

(iii)

(1v)

(v)

(v1)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a programme of physical verification of its fixed assets by which all
fixed assets are verified once in three vears. In our opinion. this periodicity of physical
verification is reasonable. having regard to the size of the Company and the nature of
its business. However, during the current year, the Company has not carried out the
activity of physical verification of fixed assets. Accordingly, we are not able to
comment upon the discrepancies noted, if any.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms, limited liability partnershins or other parties
covered in the register maintained under Section 189 of the Act. Accordingly, paragraphs 3 (111)
(a), (b) and (c) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
not granted any loans or provided any guarantees or security to the parties covered under
Section 185 and 186 of the Act. Accordingly, paragraph 3(iv) of the order is not applicable to
the Company.

In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposit from the public during the year in terms of the provisions of Sections
73 to 76 or any other relevant provisions of the Act and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for any of the
services rendered by the Company. Accordingly, the provisions of clause 3(vi) of the Order are
not applicable to the Company.

(2) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including income-tax, goods and
services tax, and other material statutory dues have been generally deposited during the
year by the Company with the appropriate authorities.

As explained to us the Company did not have any dues on account of provident fund,
employees state insurance act, duty of custom and cess.
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Wockhardt Infrastructure Development Limited

Annexure - A to the Independent Auditors’ Report — 31 March 2020
(Continued)

(vin)

(ix)

(x1)

(xn)

(x11)

(xiv)

According to the information and explanations given to us, no undisputed amounts
payable in respect of, income-tax, goods and services tax, and other material statutory
dues were in arrears as at 31 March 2020 for a period of more than six months from the
date they became payable except for the following:-

Name of Nature of Amount Period to Due Date of Remarks if any
the the Dues (In Rs.) which the Date Payment
Statute amount
Relates
Income tax Tax 1,752 April 2019 07 May 20  April The liability was
Act, 1961  Collected 2019 2020 paid on 20 April
at Source 2020
(b) According to the information and explanations given to us, there are no dues of

income-tax, service tax, goods and services tax, cess and other material statutory dues
as at 31 March 2020 which have not been deposited with the appropriate authorities on
account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
does not have any loans or borrowing from government or outstanding dues to banks, financial
institutions or dues to debenture holders during the year.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order 1s not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit.

According to the information and explanations given to us, the Company has not paid any
remuneration to its key managerial personnel and hence reporting under clause (xi) are not
applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the

Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with the
provisions of Sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting

standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(x1v) of the Order is not applicable to the Company.
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Wockhardt Infrastructure Development Limited

Annexure - A to the Independent Auditors’ Report — 31 March 2020
(Continued)

(xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order is not
applicable to the Company.

(xvi)  In our opinion and according to the information and explanations given to us, the Company 1s
not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

For BSR & Co. LLP
Chartered Accountants

Firm’s Registration No. 101248W/W-100022

A

Koosai Lehery

Partner

Mumbai Membership No. 112399
9 May 2020 ICAI UDIN:20112399AAAAAX5121
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Wockhardt Infrastructure Development Limited

Annexure B to the Independent Auditors’ report on the financial statements
of Wockbardi Infrasiruciure Deveiopmeni Limiied for ihe year ended

31 March 2020

Report on the internal financial controls with reference to the aforesaid financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (2A(f)) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Wockhardt

Infrastructure Nevelanment Timited (“the Company”) as of 31 March 2000 in coniunetion with anr

audit of the financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2020, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controle with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and whether such controls operated
effectively in all material respects.
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Wockhardt Infrastructure Development Limited

Annexure B to the Independent Auditors’ report on the financial statements
of Wockhardt Infrastructure Development Limited for ihe year ended

31 March 2020 (Continued)
Auditors’ Responsibility(Continued)

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our andit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements 1s a process designed to
nrovide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance

that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accented accannting nrincinles  and that receinte and exnendituree of the comnanv are
":" ' — etealogalte s J ""T"l"""“ "’""""‘“’“PI’ "I'.""’.“"‘"’ Sisicitlade s il cigpedil ospatliing l“'. e St a T Rt
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,

use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, materal
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate becanse of changes in conditions, or that the degree of comnliance with the nolicies or

procedures may deteriorate.

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No. 101248W/W-100022

Partner
Mumbas Membershin No, 112300

AV ANRLLANT A -

9 May 2020 ICAT UDIN:20112399AAAAAXS5121
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WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED
STATEMENT OF PROFIT AND L.OSS FOR THE YEAR ENDED MARCH 31, 2020
(Al amounts in lakhs of Yndian Rupcees unless otherwise stated)
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As per our atlached report of even date

For BSR & Co. LLP

Chartered Accountants

Firm’s i lﬂﬁm}im MNo: 101248 W/W-100022
2.7

ICousni ,L::her;v, ,J—-- P
Partner
Memborship No. 112399

Place : Mumbai
Date : May 09, 2020

For and on behalf of the Board of Directors
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Pirector
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Date : May (9, 2020
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WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2026
(All amounfs in fakchs of Indian Rupees utless otherwise stated)

| | For the| | For the
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Chartered Accountants
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WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2020
(All amounts in lakhs of Indian Rupees unless otherwise stated)

Paguity Share Capital

i —=— _ - _ — .
¢ . o A _ [
Shzizglzs ‘;:;qm‘:’ Changes in equity share
As at April 4 . ﬂp As atlcapital during the year As at
01,2018 “4MIB TN YEAT | paren 31, 2019 ) March 31, 2020
— 200 - S | 200 |
Other vquity

Retained Earnings

__Reserves & Surplus

Total
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Profit for the year 1,615 1,615
Other Comprehensive income for

the year R
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Balanceason Aprif 01.2019 | 19435 19.435
Profit for the vear 1,351 1,351
Other Comprehensive income for

the year .

Totai Comprehensive Income LIS 1350
Balance as on March 31, 2020 20,786 | 20,786

Sigutficant Accounting Policies (Note

1C)

The accompanying notes fotm an integral part of these Financial Statements.

As per our aftached report of cven date

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-1

Koodzi Leheé—f\
Partner

Membership No. 112399

Place : Mumbai
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WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020
All amounts in lakhs of Indian Rupees unless otherwise stated

1. A.

CORPORATE INFORMATION

Wockhardt Infrastructure Development Limited (the ‘Company’) is a public
Company incorporated in India and has its registered office at Wockhardt
towers, Bandra Kurla Complex, Bandra (E), Mumbai, Maharashtra, India.

The Company is the wholly owned subsidiary of Wockhardt Limited.

The Company is in the business of developing infrastructure at Special
Economic Zone (SEZ) on leasehold land.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Statement of compliance

The Financial Statements have been prepared in accordance with the Indian Accounting
Standards (Ind AS) as prescribed under section 133 of the Companies Act, 2013 read
with Companies (Indian Accounting Standards) Rules as amended from time to time.
These financial statements were approved by the Board of Directors and authorised for
issue on May 09, 2020.

Functional and Presentation Currency

These financial statements are presented in Indian rupees, which is the functional
currency of the company and the currency of the primary economic environment in
which the Company operates All the amounts have been rounded off to the nearest
lakhs except for share data and per share data, unless otherwise stated.

Basis of preparation

These Financial Statements have been prepared on accrual basis under the historical
cost convention.

Use of estimates and Judgments

The preparation of the financial statements in conformity with Ind AS requires the
Management to make estimates and assumptions considered in the reported
amounts of assets and liabilities (including contingent liabilities) and the reported
income and expenses during the year. The Management believes that the estimates
used in preparation of the Financial Statements are prudent and reasonable. Future
results could differ due to these estimates and the differences between the actual
results and the estimates are recognised in the periods in which the results are
known/ materialize.

Estimates and assumptions are required in particular for:



(i)

(f)

(i)

Leasehold land:

The Company has entered into arrangements for lease of land from Government
entities and other parties for long term lease of land. Significant judgment is
involved in evaluation of the lease for the purpose of classification into property
plant and equipment or Investment property. The Company considers various
factors like purpose of entering the lease for development of the land in the SEZ,
use of the land by itself or by its holding company for the business in
pharmaceutical sector etc. Since the Company does not hold this land for the
purpose of earning rentals from third party or for capital appreciation or both and is
restricted from sale/lease of this land without the prior approval of the lessor, the
Company classifies this lease hold land as Property Plant and Equipment/Right-of-
use asset (“ROU™).

Useful life and residual value of property, plant and equipment and intangible
assets:

Useful lives of tangible assets are based on the life prescribed in Schedule II of
the Companies Act, 2013. In cases, where the useful lives are different from
that prescribed in Schedule II, they are based on technical advice, taking into
account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, past history of replacement, anticipated technological
changes, manufacturers’ warranties and maintenance support. Assumptions also
need to be made, when the Company assesses, whether an asset may be
capitalised and which components of the cost of the asset may be capitalised.

Current tax and deferred tax

The Company’s tax charge on ordinary activities is the sum of the total current and
deferred tax charges. The calculation of the Company’s total tax charge necessarily
involves a degree of estimation and judgment in respect of certain items whose tax
treatment cannot be finally determined until resolution has been reached with the
relevant tax authority or, as appropriate, through a formal legal process. The final
resolution of some of these items may give rise to material profits/losses and/or
cash flows.

The complexity of the Company’s structure makes the degree of estimation and
judgment more challenging. The resolution of issues is not always within the
control of the Company and it is often dependent on the efficiency of the legal
processes. Issues can, and often do, take many years to resolve. Payments in
respect of tax liabilities for an accounting period result from payments on account
and on the final resolution of open items.

The recognition of deferred tax assets is based upon whether it is probable that
sulficient and suitable taxable profits will be available in the future against which
the reversal of temporary differences can be deducted. To determine the future
taxable profits which are based on budgeted cash flow projections, reference is
made to the latest available profit forecasts. Where the temporary differences are
related to losses, relevant tax law is considered to determine the availability of the
losses to offset against the future taxable profits.



C.

SIGNIFICANT ACCOUNTING POLICIES:

a.

Property, Plant and Equipment
i) Recognition and Measurement

Items of property, plant and equipment are measured at cost less accumulated
depreciation and impairment losses, if any. The cost of an item of property, plant
and equipment comprises:

* its purchase price, including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates.

» any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

» the initial estimate of the costs of dismantling and removing the item and restoring
the site on which it is located, the obligation for which the Company incurs either
when the item is acquired or as a consequence of having used the item during a
particular period for purposes other than to produce inventories during that period.

Income and expenses related to the incidental operations, not necessary to bring the
item to the location and condition necessary for it to be capable of operating in the
manner intended by management, are recognised in Statement of Profit and Loss. If
significant parts of an item of property, plant and equipment have different useful
lives, then they are accounted for as separate items (major components) of property,
plant and equipment.

ii) Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

Any gain or loss on disposal of an item of property, plant and equipment is
recognised in the Statement of Profit and Loss.

Capital work-in-progress in tespect of assets which ate not ready for their intended
use are carried at cost, comprising of direct costs, related incidental expenses and
attributable interest.

iii) Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted
for cost, less its estimated residual value.

Depreciation is provided, using the straight line method, pro-rata o the petiod of
use of assets, in accordance with the requirements of Schedule 11 of the Companies



Act, 2013, based on the useful lives of the assets determined through technical
assessment by the management. The estimated useful lives followed by the
Company are as follows:

Assets Estimated useful life
Leasehold land Over the period of lease
Buildings 30 years

Plant and Machinery 21 years

Furniture and Fixtures 16 years

Office Equipments 4 years

Information Technology Equipments 3 years

Fixed assets whose aggregate cost is Rs 5,000 or less are depreciated fully-in the
year of acquisition.

Depreciation method, useful live and residual values are reviewed at each financial
year end and adjusted if appropriate.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up
to) the date on which asset is ready for use (disposed of).

Investment properties

Property that is held for long-term rental yields or for capital appreciation or both,
and that is not occupied by the Company, is classified as investment property.

Investment properties are measured initially at their cost including transaction
cost. Investment properties are subsequently measured at historical cost less
accumulated depreciation and impairment loss.

Transfers are made to (or from) investment property only when there is a change
in use. For a transfer from investment property to owner-occupied property, the
deemed cost for subsequent accounting is the carrying value at the date of change
in use. If owner-occupied property becomes an investment property, the Company
accounts for such property in accordance with the policy stated under property,
plant and equipment up to the date of change in use.

Investment properties are derecognised either when they have been disposed of or
when they are permanently withdrawn from use and no future economic benefit is
expected from their disposal. The diffstence between the net disposal proceeds and
the carrying amount of the asset is recognised in consolidated statement of profit
and loss in the period of derecognition.

Depreciation is charged so as to write off the cost of investment properties using
the straight-line method, over the leasehold period or estimated useful lives,
whichever is lower.



C.

Financial Instruments
Financial Assets
Classification

The Company classifies financial assets as subsequently measured at amortised
cost, fair value through other comprehensive income or fair value through profit or
loss on the basis of its business model for managing the financial assets and the
contractual cash flow characteristics of the financial asset.

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following
conditions are met:

a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount
outstanding,

After initial measurement, such financial assets are subsequently measured at
amortised cost using the EIR method. Amortised cost is calculated by taking into
account any discount or premium and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the Statement of Profit
and Loss. The losses arising from impairment are recognised in the Statement of
Profit and Loss. This category generally applies to trade and other receivables.

Debt instruments at fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely payments of principal and interest,
are measured at FVOCI. Movements in the carrying amount are taken through OCI,
except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial
asset is derecognised, the cumulative gain or loss previously recognised in OCI is
reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income using the EIR method.
The Company does not have any instruments classified us [uir value through ol
comprchensive income (FVOCI).

Debt instruments measured at fair value through profit and loss (FVIPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair
value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss and is not part of a hedging relationship is
recognised in profit or loss and presented net in the statement of profit and loss within
other gains/(losses) in the period in which it arises. Interest income from these financial
assets is included in other income.



Equity investments

Investment is subsidiaries, associates and joint ventures are measured at cost less
impairment losses if any. Where an indication of impairment exists, the carrying
amount of the investment is assessed and written down immediately to its recoverable
amount, On disposal of investments in subsidiaries and joint venture, the difference
between net disposal proceeds and the carrying amounts are recognized in the
statement of profit and loss.

All other equity investments which are in scope of Ind-AS 109 are measured at fair
value. Equity instruments which are held for trading are classified as at FVTPL. For all
other equity instruments, the Company decides to classify the same either as at fair
value through other comprehensive income (FVOCI) or FVTPL. The Company makes
such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

For equity instruments classified as FVOCI, all fair value changes on the instrument,
excluding dividends, are recognized in other comprehensive income (OCI). There is no
recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of
such investments.

Equity instruments included within the FVTPL category are measured at fair value with
all changes recognized in the Statement of Profit and Loss.

Initial recognition and measurement

All financial assets are recognised initially at fair value and for those instruments that
are not subsequently measured at FVTPL, plus/minus transaction costs that are
attributable to the acquisition of the financial assets.

Trade receivables are carried at original invoice price as the sales arrangements do not
contain any significant financing component. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention
in the market place (regular way trades) are recognised on the trade date, i.e., the date
that the Company commits to purchase or sell the asset.

Derecognition

A financial asset (or, where applicable, a part of a financial asset) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:

- The rights to receive cash flows from the asset have expired, or
- The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay

to a third party under a ‘pass-through’ arrangement; and either:

(a) the Company has transferred substantially all the risks and rewards of the asset,
or

(b) thc Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.



II.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates whether it has transferred
substantially all the risks and rewards of ownership. In such cases, the financial asset is
derecognised. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognise the transferred asset to the extent of the Company’s continuing involvement.
In that case, the Company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL)
model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost
e.g., loans, debt securities, deposits, and bank balance.

b) Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on trade receivables which do not contain a significant financing
component.

The application of simplified approach does not require the Company to track
changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

Financial Liabilities and equity instruments

Debt and equity instruments issued by the Company classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.

{) Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Recpurchase of the Company’s own equity instruments is recognised and deducted
directly in equity. No gain or loss is recognised in profit or loss on the purchase, sale,

issue or cancellation of the Company’s own equity instruments.

i) Financial liabilities: - Classification:

Financial liabilities are classified as either ‘at FVTPL’ or ‘other financial liabilities’.
FVTPL liabilities consist of derivative financial instruments, wherein the gains/losses



[/

arising from remeasurement of these instruments is recognized in the Statement of Profit
and Loss. Other financial liabilities (including borrowings and trade and other payables)
are subsequently measured at amortised cost using the effective interest method.

i) Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and for those instruments that
are not subsequently measured at FVTPL, plus/minus transaction costs that are
attributable to issue of these instruments.

{vy Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.

I11. Fair value:

The Company determines the fair value of its financial instruments on the basis of the
following hierarchy:

@ Level 1: The fair value of financial instruments quoted in active markets is based

(b

(c

on their quoted closing price at the balance sheet date. Examples include
exchange-traded commodity derivatives and other financial assets such as
investments in equity and debt securities which are listed in a recognized stock
exchange.

Level 2: The fair value of financial instruments that are not traded in an active
market is determined by using valuation techniques using observable market
data. Such valuation techniques include discounted cash flows, standard valuation
models based on market parameters for interest rates, yield curves or foreign
exchange rates, dealer quotes for similar instruments and use of comparable
arm’s length transactions. For example, the fair value of forward exchange
contracts, currency swaps and interest rate swaps is determined by discounting
estimated future cash flows using a risk-free interest rate.

Level 3: The fair value of financial instruments that are measured on the basis of
entity specific valuations using inputs that are not based on obscrvable market
data (unobservable inputs).

IV.  Accounting for day 1 differences:

If the fair value of the financial asset at initial recognition differs from the transaction price,

this difference if it is not consideration for goods or services or a deemed capital
contribution or deemed distribution, is accounted as follows:

 if the fair value is evidenced by a quoted price in an active market for an identical
asset or liability (i.e. a T.evel 1 input) or based on a valuation technique that uses



only data from observable market, the entire day 1 gain/loss is recorded
immediately in the Statement of Profit and Loss; or

in all other cases, the difference between the fair value at initial recognition and the
transaction price is deferred. After initial recognition, the deferred difference is
recorded as gain or loss in the Statement of Profit and Loss only to the extent that it
arises from a change in a factor (including time) that market participants would take
into account when pricing the asset or liability

In case the difference represents:

M

(i)
(iif)

(VD)

(VID)

deemed capital contribution - it is recorded as contribution from shareholder in
equity (capital reserve)

deemed distribution - It is recorded in equity

deemed consideration for goods and services - it is recorded as an asset or a
liability. This amount is amortized/accredited to the Statement of Profit and Loss as
per the substance of the arrangement (generally straight-line basis over the duration
of the arrangement)

Embedded derivatives

It the hybrid contract contains a host that is a financial asset within the scope of Ind-
AS 109, the Company does not separate embedded derivatives. Rather, it applies the
classification requirements contained in Ind AS 109 to the entire hybrid contract.
Derivatives embedded in all other host contracts are accounted for as separate
derivatives and recorded at fair value if their economic characteristics and risks are
not closely related to those of the host contracts and the host contracts are not held
for trading or designated at fair value through profit or loss. These embedded
derivatives are measured at fair value with changes in fair value recognised in
Statement of Profit and Loss, unless designated as effective hedging instruments.
Reassessment only occurs if there is either a change in the terms of the contract that
significantly modifies the cash flows.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require
a payment to be made to reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in accordance with the terms of a
debt instrument. Financial guarantee contracts are recognised initially as a liability
at fair value, adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequently, the liability is measured at the higher of the
amount of loss allowance determined as per impairment requirements of Ind AS 109
and the amount recognised less cumulative amortisation.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the bhalance sheet if there is a currently enforceahle legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the
asscts and scttle the liabilitics simultaneously.

Impairment of Non-financial assets
The carrying values of assets / cash generating units at each balance sheet date are
reviewed for impairment if any indication of impairment exists.



If the carrying amount of the assets exceed the estimated recoverable amount, an
impairment is recognised for such excess amount. The impairment foss is
recognised as an expense in the Statement of Profit and Loss.

The recoverable amount is the greater of the fair value less cost of disposal and
their value in use. Value in use is arrived at by discounting the future cash flows to
their present value based on an appropriate discount factor. In assessing value in
use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

When there is indication that an impairment loss recognised for an asset in earlier
accounting periods no longer exists or may have decreased, such reversal of
impairment loss is recognised in the Statement of Profit and Loss, to the extent the
amount was previously charged to the Statement of Profit and Loss.

e. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits
will flow to the Company and the revenue can be reliably measured.

Revenue from sale of service is recognized on completion of rendering of services
and the Companyndering of servicess recognize satisfied.

Interest income is recognized on a time proportion basis taking into account the
amount outstanding and the rate applicable.

Rental income from operating leases is recognized as income over lease term as
per the agreed terms.

Interest income is recognized with reference to the EIR method. Dividend from
investments is recognized as revenue when right to receive is established.

Land premium is recognized on straight line basis over the lease period.
f.  Valuation of Inventories

Inventories of stores and spare parts (including fuel) are valued at lower of cost or
net realizable value. Cost is determined on weighted average basis.

g. Earnings per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the
year attributable to equity shareholders (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding
during the year. The weighted average number of equity shares outstanding during
the year is adjusted for events of bonus issue to existing shareholders and share
split.
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h.

For the purpose of calculating diluted earnings per share, the net profit for the year
attributable to equity shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all dilutive potential
equity shares from the exercise of options on unissued share capital. The number
of equity shares is the aggregate of the weighted average number of equity shares
and the weighted average number of equity shares, which would be issued on the
conversion of all the dilutive potential equity shares into equity shares. Options on
unissued equity share capital are deemed to have been converted into equity
shares.

Income Tax

Tax expense comprises of current and deferred tax. It is recognized in the Statement of
Profit and Loss except to the extent that it relates to items recognized directly in equity
or OCI.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous years.
It is measured at the amount expected to be recovered from or paid to the taxation
authorities using tax rates enacted or substantively enacted at the reporting date. Current tax
also includes any tax arising from dividends if any.

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right to set off the recognised amounts; and

b) Intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and
deductible temporary differences to the extent that it is probable that future taxable
profits will be available against which they can be used. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised; such reductions are reversed when
the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised
to the extent that it has become probable that future taxable profits will be available
against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, using tax rates enacted or substantively enacted at the
reporting date.



The measurement of deferred tax reflects the tax consequences that would follow from
the manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:
a) the Company has a legally enforceable right to set off current tax assets
against current tax liabilities; and

b) The deferred tax assets and the deferred tax liabilities relate to income taxes
levied by the same taxation authority on the same taxable entity

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the
extent there is convincing evidence that the Company will pay normal income tax during
the specified period. MAT credit becomes eligible to be recognized as an asset in
accordance with the recommendations contained in the Guidance Note issued by the
Institute of Chartered Accountants of India. The said asset is created by way of credit to
the Statement of Profit and Loss and shown as MAT credit entitlement. The Company
reviews the same at each balance sheet date and writes down the carrying amount of
MAT credit entitlement to the extent there is no longer convincing evidence to the effect
that Company will pay normal income tax during the specified period.

i.  Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when an enterprise has a present obligation as a result of
past event, it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate required
to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates. Contingent
liabilities are disclosed in the Notes. Contingent liabilities are disclosed for (1)
possible obligations which will be confirmed only by future events not wholly
within the control of the Company or (2) present obligations arising from past
events where it is not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount of the obligation cannot
be made. Contingent assets are not recognised in the financial statements as this
may result in the recognition of income that may never be realized.

j-  Cash Flow statement

Cash T'low Statcment has been prepared under the “‘Inditect Methud” as set vul in the
Accounting Standard (Ind AS 7) - “Cash Flow Statements”.

k. Operating cycle
All assets and liabilities have been classified as current or non-current as per each

Company’s normal operating cycle and other criteria set out in the Schedule III to
the Act.

()
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WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020
All amounts in lakhs of Indian Rupees unless otherwise stated

As at As at
March 31, 2020 March 31, 2019

3. OTHER NON-CURRENT ASSETS

Capital Advances
Unsecured, considered good* - ,
("* Rs. 20,000)

Security Deposits

Unsecured, considered good 264 246
264 246

TOTAL 264 246
As at As at

March 31, 2020 March 31, 2019
4. INVENTORIES

Stores and spares and fuel 4
4 5

Note:
Inventories of stores and spare parts and fuel are valued at lower of cost or net realizable value.

As at As at

March 31, 2020 March 31, 2019
5. TRADE RECEIVABLES
Unsecured, considered good - Refer note 22 for related 2,765 1,750
party balances
Unsecured, credit impaired 78 78
Less: Allowance for credit loss (Refer note below) (78) (78)
TOTAL 2,765 1,750
Nule:

The ubuve sundry debtors, for which a provision has been made during the year 2000-2001, is subject
to the RBI approval for a write off, and hence no further adjustment has been made for exchange
fluctuations.
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6. CASH AND CASH EQUIVALENTS

Bank balances
In current account

7. OTHER BANK BALANCES
Deposits with original maturity equal to 12 months
Margin money (under lien)

TOTAL

8. OTHER CURRENT FINANCIAL ASSETS
Accrued income *

TOTAL

* Accrued income Rs.Nil (Previous year - Rs. 44,019)

9. OTHER CURRENT ASSETS
Balances with statutory/government authorities

Other short term loans and advances

Advances recoverable in cash or in kind or for value to be
received
Vinsenured, considered good

TOTAL

As at As at

March 31, 2020 March 31, 2019
4 31
4 31

As at As at

March 31, 2020

March 31, 2019

E 11

11 206

11 217

15 248
As at As at
March 31, 2020 March 31, 2019
As at As at
March 31, 2020 March 31, 2019
2 2

2 4

4 6

<
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10. EQUITY SHARE CAPITAL
As at March 31,2020

As at March 31,2019

Number of Number of
shares Amount shares Amount

AUTHORISED
Equity shares of Rs. 10 each 2,500,000 250 2,500,000 250

2,500,000 250 2,500,000 250
ISSUED, SUBSCRIBED AND PAID UP
Equity shares of Rs. 10 each fully paid up: 2,000,000 200 2,000,000 200

2,000,000 200 2,000,000 200
TOTAL
Notes:

a) The above 2,000,000 (Previous Year - 2,000,000) equity shares are held by Wockhardt Limited, the holding company

including 6 fully paid up shares of par value held in the name of the nominee of the Company.

Number of Number of
shares Amount shares Amount

b) Reconciliation of the shares outstanding at the

beginning

and at the end of year
Shares outstanding at the beginning of the year 2,000,000 200.00 2,000,000 200.00
Add: Issued during the year - - -
Shares outstanding at the end of the year 2,000,000 200,00 2.000,000 200,00

¢) Terms /rights attached to Equity Shares

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is
entitled to one vote per share held and is entitled to dividend, if declared at the Annual General Meeting. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by

the shareholders.



WOCKHARDT INFRASTRUCTURE DEVELOPMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020
All amounts in lakhs of Indian Rupees unless otherwise stated

As at As at
March 31, 2020 March 31, 2019
11. OTHER EQUITY
Retained Earnings

Opening balance 19,435 17,820
Add: Profit for the year 1,351 1,615
Closing Balance 20,786 19,435
TOTAL 20,786 19,435

12.0THER NON-CURRENT FINANCIAL LIABILITIES

Deposits payable (Refer note 22) 85 -

TOTAL 85 -
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13. INCOME TAX

i) Ampunts recopnised in profit and loss
For the For the
year ended year ended
March 31, 2020 March 31,2019
Current income tax (charge)/credit (304) (395)
Deflerred income tax asset /(liability), net
Origination and reversal of temporary differences including 130 396
Minimum Alternate Tax {MAT) Credit entitlement
Deferred tax credit/(charge) - 130 396
Tax (expense)/credit for the vear (174) 1

{b) Reconciliation of effective tax rate

For the For the

year ended year ended

N March 31,2020| March 31,2019
Profit before tax 1,525 1,614
Tax using the Company’s domestic tax rate (Current yeat- 29 12% and Previous year- 29 12%) 444 470

Non-deductible/chargeable tax expense/(income) 26 (@)

Profits from exempted tax units (481) (476)
Difference in tax rate for depreciation on leasehold land 12 12
Tax Impact on account of change in lease terms 173 -

174 {1)

Effective tax rate for the year 11.42% -0 06%
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13. INCOME TAX

(¢) Mavemont in deferred tax balances
March 31,2020
Net balance Recognised in Recognised Recognised Net deferred  Deferred tax Deferred tax
April 01,2019 profit or loss in OCI directly in tax asset liability
equity asset/(liability)
INR INR INR INR INR INR INR
Deferred tax asset/(liabilities)
Property, plant and equipment (4,277) 11 - (4,266) - (4,266)
Other items 90 (174) - (84) . (84)
Tax assets (Liabilities) (4,187) (163) (4,350) - (4.350)
Minimum Alternate Tax (MAT) credit
entitlement 1,518 293 - - 1,811 1,811 -
Net tax assets/(Liabilties) (2,669) 130 = (2,539) 1.811 (4,350)
(i) Movement in deferred tax balances
March 31,2019
Net balance Recognised in Recognised Recognised Net deferred  Deferred tax  Deferred tax
April 01, 2018 profit or loss in OCI directly in tax asset liability
equity asset/(liability)

Deferred tax asset/(liabilities)
Property, plant and equipment (4,281) 4 - 4,277) 4,277)
Other items 90 - - 90 90 -
Tax assets (Liabilities) (4.191) 4 - - (4,187) 90 (4.277)
Minimum Alternate Tax (MAT) credit
entitlement 1.126 392 - 1,518 1,518 -
Net tax assets/(Liabilties) (3,065) 396 - - (2,669) 1,608 (4277

The company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same tax authority

Minimum Alternative Tax (MAT credit) balance as on March 31, 2020 amounts to Rs. [,811 lakhs (Previous year - 1,518 lakhs). The Company is reasonably certain of
availing the said MAT credit in future years against the normal tax expected to be paid in those years

Significant management judgement is required in determining provision for income tax, deferred income tax assets and liabilities and 1ecoverability of deferred income tax

assets. The recoverability of deferred income tax assets is based on estimates of taxable income by each jurisdiction in which the relevant entity operates and the period over
which deferred income fax assets will be recovered
The Company does not have any intention to dispose the land on an individual basis, hence deferred tax asset on the indexation benefit on land has not been

recognised
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As at As at
March 31,2020 March 31, 2019
14. OTHER NON-CURRENT LIABILITIES

Income received in advance (including land premium) 496 959

TOTAL 496 959
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As at
March 31, 2020
15. TRADE PAYABLES
Outstanding dues of micro enterprises and small enterprises -
Other trade payables 24

As at
March 31, 2019

1
23

TOTAL 24

24

DETAILS OF DUES TO MICRO, SMALL AND MEDIUM ENTERPRISES AS PER MSMED ACT, 2006:

a) Principal amount due to suppliers under MSMED Act, 2006 -
b) Interest accrued, due to suppliers under MSMED Act on the above

amount, and unpaid -
c) Payment made to suppliers (other than interest) beyond the

appointed day during the year -
d) Interest paid to suppliers under MSMED Act (Section 16) -
¢) Interest due and payable towards suppliers under MSMED Act for

payments already made -
f) Interest accrued and remaining unpaid at the end of the year to

suppliers under MSMED Act (including interest mentioned in (e)

above) .

1

The above information is given to the extent information available with the Company and relied upon by

the auditors.

As at As at
March 31,2020 March 31, 2019
16. OTHER CURRENT FINANCIAL LIABILITIES
Deposits payable (Refer note 22) _ 504
Other payables
Payable for capital goods 12 10
Other liabilities 271 268
TOTAL 283 782
As at As at
March 31,2020 March 31,2019
17. OTHER CURRENT LIABILITIES
Income received in advance 24 68
Payable for statutory dues o 781 664
805 732
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18. REVENUE FROM OPERATIONS

Lease rent (Refer note 21)

Income from Utility and Facility Services (Refer note 21)

TOTAL

19. OTHER INCOME

Interest income
Liability no more payable
TOTAL

20. FINANCE COSTS

Interest expense*
*Current year Rs. 2,081
TOTAL

21. OTHER EXPENSES

Power and fuel

Rates and taxes

Repairs and maintenance
-to Building
-to Plant and machinery

Water Charges

Security Charges

Effluent treatment

Miscellaneous expenses (Refer note 24)

TOTAL

For the For the

year ended year ended
March 31, 2020 March 31, 2019
1,275 1,589

1,479 1,783

2,754 3,372
For the For the

year ended year ended
March 31, 2020 March 31,2019
197 10
8 =

205 10
For the For the
year ended year ended
March 31, 2020 March 31, 2019
- 38

- 38
For the For the
year ended year ended
March 31, 2020 March 31, 2019
635 853

120 216

16 24

1 _

100 101

61 60

17 18

25 29

975 1,301
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22. RELATED PARTY DISCLOSURES:

» Holding Company: Wockhardt Limited
> Parties where control exists: H.F.Khorakiwala
> Key managerial personnel: Dr. Murtaza Habil Khorakiwala- Non-Executive Director
Mr. Deepak Madnani - Non-Executive Director
Ms. Vijaya Nair - Non-Executive Director
Related Party Transactions:
(All the amounts mentioned below are the contractual amounts based on arrangements

with the respective parties)

» Income from Utility and Facility Services from Holding Company Rs. 1,479 lakhs
(Previous Year — Rs. 1,783 lakhs)

> Lease rent income (including land premium) from holding company Rs. 1,526 lakhs
(Previous Year — Rs. 1,526 lakhs)

» Security deposit payable to Holding Company adjusted against receivables Rs. 800
lakhs (Previous year- Rs. Nil)

» Security deposit refunded to Holding Company Rs. 200 lakhs (Previous year- Rs.
Nil)

Note:

Since the Company obtains key management personnel services from

Consultant/employees and Board of Wockhardt Limited (‘'Holding Company’), no

additional remuneration is provided/paid to these key management personnel by the

Company.

Related Party Balances:
(All the amounts mentioned helow are the contractual amounts based on arrangements
with the respective parties. Where such amounts are different from carrying amount as

per Ind AS Financial Statement, their carrying amounts have been disclosed additionally)

Holding Company:
»  Trade Receivable - Rs.2,765 lakhs (Previous Year- Rs. 1,748 lakhs)

/



»  Security deposit payable:

Amount in Lakhs

Particulars As at March 31,2020 | As at March 31, 2019
Transaction value 685 | 1.685
Ind AS adjustment (600) (1,181)
Balance as per Balance sheet 85 504
For the For the
year ended year ended
March 31,2020  March 31, 2019
23. EARNINGS PER SHARE (EPS):
Profit after tax 52l L0I5
Number of Equity Shares 2,000,000 2,000,000
Earnings per share (face value Rs. 10 each)
Basic/ Diluted Rs. 67.55 U
For the For the
year ended year ended
March 31,2020 March 31, 2019
24, AUDITORS’ REMUNERATION
Audit fees 2 2
Tax Audit fees 2 2
Other Services 2 -
Out of pocket expenses* - -
6 4

25.

26.

*Current year- Rs. 6,000 (Previous year- Rs. Nil)

Estimated amount of contracts remaining to be executed on capital account not
provided for Rs. 20 lakhs (Previous Year — Rs. 20 lakhs) after deducting advance on
capital account of Rs. Nil * (Previous Year — Rs. Nil *),

*Rs. 20,000

As part of Corporate Social Responsibility (CSR) the Company is required to spend Rs.
31 lakhs during the year (Previous Year - Rs. 25 lakhs). As against this, the Company
couldn’t spend this amount during the year and also the previous year on CSR
activities. The Company’s holding company Wockhardt Limited spent Rs. 164 lakhs
(Previous year - Rs. 421 lakhs) as against requirement of Rs. Nil (Previous year - Rs.

62 lakhs).
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27. FINANCIAL INSTRUMENTS - FAIR VALUES

A. Accounting classification and fair values

Canrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hielarchy, are presented below. It does
not include the fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable

approximation of fair value

Carrying amount Total Fair
— value
March 31, 2020 Fair value Fair value through Amortised Total Total
through profit  other comprehensive Cost
and loss income

Assets
Trade receivables - - 2,765 2,765 2,765
Cash and cash equivalents - - 4 4 4
Bank balance (other than above) - - 11 11 11

Total - - 2,780 2,780 2,780
Liabilities
Other Non-Current Financial Liabilities - - 85 85 278
Trade payables - - 24 24 24
Other Current Financial Liabilities - - 283 283 283

Total - - 392 392 585

Fair value
March 31, 2020 Quoted prices in Significant Significant Total
active markets observable inputs  unobservable
(Level 1) (Level 2) inputs
(Level 3)

Liabilities
Other Non-Current Financial Liabilities - 278 278

Total - 278 278
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27. FINANCIAL INSTRUMENTS - FAIR VALUES (Continued...)

Carrying amount Total Fair
value
March 31, 2019 Fair value Fair value through Amortised Total Total
through profit  other comprehensive Cost
and loss income

Assets
Trade receivables - - 1,750 1,750 1,750
Cash and cash equivalents - . 31 31 31
Bank balance (other than above) 217 217 217

Total - - 1,998 1,998 1,998
Linbilities -
Trade payables - - 24 24 24
Other Current Financial Liabilities - - 782 782 874

Total - - 806 806 898
March 31, 2019 Fair value
Assets Quoted prices in Significant Significant Total

active markets observable inputs  unobservable
(Level 1) (Level 2) inputs
(Level 3)

Liabilities
Other Current Financial Liabilities - 874 . 874

Total . 874 - 874

Measurement of fair values:
The fair value of the financial assets and liabilties is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.

The following tables show the valuation techniques used in measuring Level 2 fair values, as well as the significant inputs used.

TFinancial instruments measured at fair value

Type Valuation technique
Secunity deposit received aguinst lense Discounted cash flows: The valuation
model considers the present value of
expected payment discounted using
appropriate discounting rates,
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28. FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks arising from financial instruments:
« Credit risk ;

= Liquidity risk ; and

= Market risk

Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the risk management
framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its
training and management standards and procedures, aims to maintain a disciplined and constructive control environment
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28. FINANCIAL RISK MANAGEMENT (continued)

i. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company’s receivables from customers and investment securities. Credit risk is managed through credit approvals,
establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course
of business. The Company establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respect of trade
and other receivables and investments,

Trade and other receivables
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer The demographics of the customer,

including the default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is
managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants
credit terms in the normal course of business.

The Company has transactions with the holding company and amount outstanding as at March 31, 2020 is Rs.2,765 lakhs (Previous year- Rs. 1,748
lakhs)

The movement in the loss allowance in respect of trade and other receivables during the year was as follows:

March 31, 2020 March 31, 2019
Opening balance 78 78
Impairment loss recognised - -
Impairment loss reversed
Closing balance 78 78

Cash and bank balances
The Company held Cash and bank balances of Rs. 15 lakhs at March 31, 2020 (Previous year - Rs. 248 lakhs). These balances are held with bank and

financial institution counterparties with good credit rating

Others
Other than trade receivables reported above , the Company has no other financial assets that is past due but not impaired,

-
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28. FINANCIAL RISK MANAGEMENT (continued)
ii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset The Company’s approach to managing liquidity is to ensure that it will have sufficient liquidity 10 meet its
liabilities The Company monitors the net liquidity position through forecasts on the basis of expected cash flows.

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include
estimated interest payments and exclude the impact of netting agreements

Contractial cash flowy

March 31, 2020 Carrying Total 0-12 months 1- S years Morgthan's
amount VEeArs
Non-derivative financial liabilities
Other Non Current Financial Liabilities 85 685 = 685
Trade payable 24 24 24 L
Other Current Financial Liabilities 283 283 283 -
392 992 307 685
Contractual caxh flows
March 31, 2019 Carrying Total 0-12 months 1- 5 years Mere thanis
amount vears
Non-derivative financial liabilities
Trade payable 24 24 24 .
Other Current Financial Liabilities 782 1,963 278 1,638 47
806 1,987 302 1,638 47
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28. FINANCIAL RISK MANAGEMENT (continued)

iii. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and other prices such as equity price. These
will affect the Company’s income or the value of its holdings of financial instruments Market risk is attributable to all market risk sensitive
financial instruments including foreign currency receivables and payables and long term debt. Financial instruments affected by market risk
include loans, borrowings and deposits. The Market risk the Company is exposed can be classifed as Currency risk and Interest rate risk . The
Company does not have any currency risk.

a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. Since the Company has insignificant dependence on interest bearing loans, the exposure to risk of changes in market interest rates is
minimal. The Company presently has no borrowings.

29. CAPITAL MANAGEMENT
The Company’s policy is to maintain a strong capital base so as to maintain shareholders and creditor confidence and to sustain future
development of the business. The primary objective of the company's management is to maximise the sharcholder value.

The company has adequate cash and bank balances and continues to remain debt-free. The company monitors its capital by a careful scrutiny of
the cash and bank balances, and a regular assessment of any debt requirements.

Total equity includes gain on revaluation of land considered as a part of retained eamnings in accordance with the requirements of Ind AS 101 on
transition to Ind AS . Such Revaluation gain balance as on March 31,2020 Rs. 12,359 lakhs (Previous year: Rs. 12,514 lakhs) and is not available
for distribution to dividend.
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30.

31.

gV

33.

34.

Contingent Liabilities : Rs. Nil (Previous Year— Rs. Nil).

Since the Company is operating under single segment as developer of SEZ and is
operating in single geographical segment, hence the disclosure of reportable Segment in
accordance with Indian Accounting Standard (Ind AS-108) “Operating Segments” is
not applicable.

The Company has entered into arrangements for lease of land from Government entities
and other parties for long term lease of land. The lease can be extended for further 95
years. The Company has sub-leased certain portion of the land. These sub leases are for
a period of 30 years and are renewable by mutual consent on mutually agreeable terms.
Except for the initial payment there are no material annual payments for the aforesaid
feasehold land obtained.

There are no significant subsequent events that would require adjustments or
disclosures in the financial statements as on the balance sheet date.

Previous year figures have been regrouped where necessary to conform to current
year's classification. Further these figures have been audited by predessor auditor who
have expressed an ungualified opinion.
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